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FOREWORD

The Constitution requires each house of the General Assembly to keep a
Journal of its proceedings. The Journal is intended to assure a public account

of legislative activity and constitutes the final official record of action by the
General Assembly.

Under the provisions of Section 6.161, 6.162 and 57.151 of the Kentucky
Revised Statutes, the Legislative Research Commission is responsible for
comparing, editing, correcting, and publishing the Journals as approved by
each house of the General Assembly. This volume represents the fulfillment
of this obligation for the House of Representatives of 1984.

The text of a bill is spread in full when it receives a first reading. The roll
call on passage of a bill is indicated upon its receipt of a third reading, or
upon concurrence by the originating house in amendments by the second
house. Simple and concurrent resolutions are printed on first reading when
applicable or when adopted, and joiht resolutions are treated as bills. A tabl_e
of actions on bills and resolutions is appended. \

Mrs. Shan Stone Gray, Mrs. Jeanne Wallace, Mrs. Jenny May and Mrs.
Delores Dearborn prepared the 1984 House Journal. The edited copy and in-

dex found in this volume reflect the cooperative efforts of the commission’s
staff.

VIC HELLARD, JR.
Director

The Capitol
Frankfort, Kentucky
1984






JOURNAL
OF THE
HOUSE OF REPRESENTATIVES
OF THE

COMMONWEALTH OF KENTUCKY
REGULAR SESSION, 1984

TUESDAY, JANUARY 3, 1984
FIRST LEGISLATIVE DAY

At a General Assembly of the Commonwealth of Kentucky, held at the Capitol in the City gf
Frankfort, and begun on January 3, 1984, the one hundred and ninety-second year of the Commonwealth, in

accordance with the provisions of the Constitution, Speaker Bobby Richardson assumed the Chair and called
the House to order. '

Prayer by Reverend James O. Thurmond of the First Methodist Church, Madisonville, Kentucky.
The Speaker led the members in the Pledge of Allegiance to the Flag. | |
Representative Caroline White produced her Certificate of Election.

The roll was called. All members present.

Representative LeMaster moved that the rules be suspended for introduction of and action upon
Resolutions. Agreed.

Representative LeMaster moved the adoption of the following HR 11:

HR 11, A RESOLUTION adopting temporary Rules to govern the House of Representatives.
Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1. That the Rules adopted by the House of Representatives to govern the 1982 regular session
of the House of Representatives be adopted as the temporary Rules governing the session beginning January
3, 1984, to remain in effect until superseded by the adoption of permanent Rules.

HR 11 was adopted by voice vote.

Representative LeMaster moved the adoption of the following HR 12:

HR 12, A RESOLUTION extending an invitation to the pastors of Frankfort churches to open

sessions of the House with prayer.

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:
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Section 1. That the Sergeant-at-Arms be directed to invite the pastors of the various churches of
Frankfort to attend the meetings of the House and open sessions thereof with prayer.

HR 12 was adopted by voice vote.

Motions, Petitions and Communications

The Speaker announced that pursuant to KRS 118.730 a call be issued for a special election on January
24, 1984 to fill seats vacated by Representatives Haering and Schmidt. :

Representative Holloway announced that the Republican Party in caucus assembled had elected the
following Minority Party House leadership:

Floor Leader - Richard A. Turner
Caucus Chairman - Edward L. Holloway

Representative LeMaster announced a meeting of the Committee Chairmen for today in Room 104 at
2:30 p.m.

Representative LeMaster moved that the House recess for fifteen minutes.

The Speaker announced Bills and Resolutions would be introduced with the recess to follow.

Introduction of Bills and Resolutions

HIJR 1, by Representatives Barrows, Hancock, Moberly,and T. Jones, with a recommendation for
passage by the Interim Joint Committee on Agriculture and Natural Resources: A JOINT RESOLUTION
directing the Kentucky Commerce Cabinet to study the impact of the closure of the locks and dams on
recreational activities and tourism in the Kentucky River Basin, and making an appropriation therefor. -

HIJR 2, by Representatives Barrows, Hancock, Moberly, and T. Jones, with a recommendation for
passage by the Interim Joint Committee on Agriculture and Natural Resources; A JOINT RESOLUTION
directing the Natural Resources and Environmental Protection Cabinet to commence negotiations with the
US. Army Corps of Engineers for the operation and maintenance of the Kentucky River by the
Commonwealth of Kentucky and making appropriations therefor.

HJR 3, for the Task Force to Study Taylorsville Lake Project, by Representatives F. Smith and T.

Jones: A JOINT RESOLUTION prohibiting the Commerce Cabinet from imposing boat launching ramp fees
at Taylorsville Lake. '

_ HIR 4, for the Task Force to Study Taylorsville- Lake Project, by Representatives F. Smith and T.
Jones: A JOINT RESOLUTION regarding the water quality standards applicable to Taylorsville Lake.

HIJR 5, by Representatives Noe and Moberly: A JOINT RESOLUTION directing the Legislative

Research Commission to create a select committee to conduct a comprehensive study of merit pay, and
related pay plans, for educators. :

HJR 6, for the Subcommittee to Study the Problems of Vietnam Veterans in Kemuc'ky, by
Representatives Bennett, Turner, Cyrus, and Noland: A JOINT RESOLUTION initiating health services for

the families of Vietnam Veterans who may have been exposed to Agent Orange and making an appropriation
therefor. :

HJR 7, for the Subcommittee to Study the Problems of Vietnam Veterans in Kentucky, by
Representatives Hancock, Turner, Van Horn, Cyrus, Noland, Bennett, and Bgrrows: A JOINT
RESOLUTION directing the Kentucky Center for Veterans’ Affairs, in cooperation with the Finance and

Administration Cabinet, to assist in planning for Vietnam veterans’ memorial in Frankfort, and making an
appropriation therefor.

HIJR 8, by Representative Holbrook: A JOINT RESOLUTION d'irecting the Legislative Research
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Commission to establish a Task Force on Rail Passenger Service in Kentucky.

HIR 9, by Representative Morris: A JOINT RESOLUTION directing the division of disaster and

emergency services to develop and maintain an earthquake hazards reduction program for the
Commonwealth.

HIJR 10, by Representatives F. Smith and T. Jones: A JOINT RESOLUTION directing the Secretary

of Transportation to conduct a study and develop cost estimates of proposed highway improvements around
Taylorsville Lake.

HJR 13, by Representative LeMaster: A JOINT RESOLUTION making an appropriation to the
Legislative Research Commission for special expenses incurred in connection with sessions of the General
Assembly and declaring an emergency.

HB 1, by Representative Long, with a recommendation for passage by the Small Business Task Force:
AN ACT relating to state purchasing.

HB 2, by Representative Burnette: AN ACT relating to agriculture and declaring an emergency.

HB 3, by Representatives Long, Cyrus, Holloway, Turner, Patrick, Craddock, and Gray, with a

recommendation for passage by the Interim Joint Committee on Judiciary-Civil: AN ACT relating to
unemployment insurance.

HB 4, by Representatives Cline and Meyer, with a recommendation for passage by the Interim Joint
Committee on Cities: AN ACT relating to finance and revenue of cities.

HB 5, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and Stone: AN ACT relating to tax collection and declaring an emergency.

HB 6, by Representative Stone, with a recommendation for passage by the Interim Joint Committee on
Agriculture and Natural Resources: AN ACT relating to oil and gas.

HB 7, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Farrow and Crupper: AN ACT relating to the state local finance officer.

HB 8, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives T. Jones, Long, Arnold, Foster, Petty, Allen, Layman, Hancock, Lile, Farrow,
Crupper, Stone'and Riner: AN ACT relating to coroners.

HB 9, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Crupper and Farrow: AN ACT relating to county officials.

HB 10, _fOr the Capital Construction and Oversight Committee with a recommendation for passage, by
Representative Long: AN ACT relating to capital construction and equipment financing.

HB 11, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Stone and Moore: AN ACT relating to property valuation administrators.

HB 12, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and Moore: AN ACT relating to special districts.

HB 13, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and Lile: AN ACT relating to expense allowances for justices of the peace.

HB 14, by Representative Ford, with a recommendation for passage by the Interim Joint Committee
on Counties and Special Districts: AN ACT relating to vehicles used by law enforcement agencies.

HB 15, for the Small Business Task Force with a recommendation for passage, by: Representatives
Blandford, Moore, and Craddock: AN ACT relating to property tax.

HB 16, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Farrow and Foster: AN ACT relating to property valuatlon admlmstrators and
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making an appropriation therefor.

HB 17, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Cyrus and Pearman: AN ACT relating to the licensing of motor vehicles.

HB 18, by Representative Farrow, with a recommendation for passage by the Interim Joint Committee
on Appropriations and Revenue: AN ACT relating to tax liens.

HB 19, by Representatives Mann and Freibert, with a recommendation for passage by the Interim
Joint Committee on Education: AN ACT relating to compulsory attendance.

HB 20, for the Interim Joint Committee on Banking and Insurance with a recommendation for
passage, by Representatives Foster and Cline: AN ACT relating to insurance.

HB 21, for the Task Force on Elections and Constitutional Amendments with a recommendation for

passage by Representatives F. Smith and Kenton: AN ACT relating to special elections for members of the
general assembly.

HB 22, for the Interim Joint Committee on Counties and Special Districts with a recommendation for

passage, by Representatives Crupper and Farrow: AN ACT relating to county f1nanc1al management and
declaring an emergency.

HB 23, for the Interim Jomt Committee on Counties and Special Districts with a recommendatlon for
passage, by Representatives Long and T. Jones: AN ACT relating to special districts.

HB 24, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and Stone: AN ACT relating to special districts.

HB 25, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Moore and Long: AN ACT relating to county roads.

HB 26, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and T. Jones: AN ACT relating to management of public records.

HB 27, for the Interim Joint Committee on Counties and Special Districts with a recommendation for

passage, by Representatives T. Jones and Hancock: AN ACT to appropriate funds for a local government
records management program.

HB 28, by Representative Freibert: AN ACT proposing to amend the Constitution of Kentucky
relative to public officers. '

HB 29, by Representative Little: AN ACT relating to Banks.

HB 30, for the Interim Joint Committee on Transportation with a recommendatxon for passage by
Representatlves Cyrus and Little: AN ACT relating to motor vehicles.

HB 31, for the Interim Joint Committee on Transportation with a recommendation for passage, by

Representatives Rattliff and Cyrus: AN ACT relating to the Kentucky transportation center and making an
appropriation therefor.

HB 32, by Representative Stumbo, with a recommendation for passage by the Interim Joint
Committee on Judiciary-Civil: AN ACT relating to the construction of mineral deeds.

HB 33, by Representatives Bendl, Noe, Farrow, Meyer, Long, Pearman, Craddock, McBee and P.

Clark, with a recommendation for passage by the Interim Joint Committee on Heallh and Welfare: AN ACT
relating to persons with developmental disabilities.

'HB 34, for the Interim Joint Committee on Agriculture and Natural Resources with a
recommendation for passage, by Representatives Arnold and Crupper: AN ACT relating to farmland.

HB 35, for the Interim Joint Committee on Agriculture and Natural Resoarces with a
recommendation for passage, by Representatives Arnold and Crupper: AN ACT relating to agricultural land.
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HB 36, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and T. Jones: AN ACT relating to special districts.

HB 37, for the Interim Joint Committee on Counties and Special Districts with a recommendation for
passage, by Representatives Long and T. Jones: AN ACT relating to special districts.

HB 38, for the Interim Joint Commitiee on Energy with a recommendation for passage, by
Representatives Yates and Mann: AN ACT relating to income taxes.

HB 39, by Representative Kidd, with a recommendation for passage by.the Interim Joint Committee
on Judiciary-Civil: AN ACT relating to guardianship.

HB 40, for the Interim Joint Committee on Health and Welfare with a recommendation for passage,

by Representatives P. Richardson, Burnette, Perkins, Hines, Cowan, P. Clarke and Todd: AN ACT relating
to formaldehyde.

HB 41, for the Interim Joint Committee on Health and Welfare with a recommendation for passage,
by Representatives P. Clark, Riner, Burnette, Freibert, P. Richardson, Hines, Cowan, Ellington, Todd, and
Bendl: AN ACT relating to crimes and punishments.

HB 42, by Representative Holbrook: AN ACT relating to motor vehicles.

HB 43, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Maggard, Little, and Cyrus: AN ACT relating to buses.

HB 44, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Cyrus, Little and Maggard: AN ACT relating to motor vehicle transfers.

HB 45, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Cyrus, Little, and Maggard: AN ACT relating to motor vehicle registration.

HB 46, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Hancock and Cline: AN ACT relating to aviation.

HB 47, by Representative Rapier, with a recommendation for passage by the Interim Joint Committee
on State Government: AN ACT relating to designation of the Nelson County Fair Tug-of-War
Championship Contest as the official Tug-of-War Championship of the Commonwealth.

HB 48, for the Interim Joint Committee on Cities with a recommendatlon for passage, by
Representatives Rapier and List: AN ACT relating to cities.

HB 49, for the Interlm Joint Committee on Cities with a recommendation for passage, by
Representatives Rapier and List: AN ACT relating to local government.

HB 50, by Répresentative Williams: AN ACT relating to civil action.

HB 51, for the Interim Joint Committee on Agriculture and Natural Resources with a

recommendation for passage, by Representatives Burnett, Crupper, Stone, and Worthington: AN ACT
relating to agriculture and declaring an emergency.

HB 52, for the Interim Joint Committee on Business Organizations and Professions with a

recommendation for passage, by Representatives F. Smith and Rapier: AN ACT relatmg to occupational and
professional licensing boards.

HB 53, for the Interim Joint Committee on Business Organizations and Professions with a
recommendation for passage, by Representatives Bronger and Thomas: AN ACT relating to anatomical gifts.

HB 54, for the Task Force on Elections and Constitutional Amendments with a recommendation for
passage, by Representative Cowan: AN ACT relating to campaign finance regulation.
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HB 55, by Representative Farrow: AN ACT relating to financial disclosure by banks, savings and loan
associations, credit unions, insurance companies, and other financial institutions.

HB 56, for the Interim Joint Committee on Cities with a recommendation for passage, by

Representatives Harper and List: AN ACT proposing an amendment to Section 165 of the Constitution of
Kentucky relating to officers.

JHB 57, for the Interim Joint Committee on Energy with a recommendation for passage, by

Representatives Harper, Mann, Clapp, Layman, Petty, and Bronger: AN ACT relating to utility transactions
with affiliates.

HB 58, by Representative Pearman: AN ACT relating to insurance.

HB 59, by Representative Pearman: AN ACT granting functions relating to water purification to the
human resources cabinet.

HB 60, for the Task Force on Elections and Constitutional Amendments with a recommendation for
passage, by Representatives F. Smith and Cowan: AN ACT relating to elections.

HB 61, for the Small Business Task Force with a recommendation for passage, by Representatives
Blandford, Moore, Seum, and Fryman: AN ACT relating to the small claims division of the district courts.

HB 62, by Representative Little: AN ACT relating to education.
HB 63, by Representative Little: AN ACT relating to elections of members of boards of education.
HB 64, by Repre_sentative Little: AN ACT relating to insurance.

HB 65, for the Interim Joint Committee on Transportation- with a recommendation for passage, by
Representatives Cyrus and Hancock: AN ACT relating to railroads.

HB 66, for the Interim Joint Committee on Transportation with a recommendation for passage, by
Representatives Hancock and Rattliff: AN ACT relating to highways. '

HB 67, by Representatives Bruce, Brinkley, Morris, and Lundergan: AN ACT relating to banks.

HB 68, by Representatives Kenton and Cline: AN ACT proposing an amendment to the Kentucky
Constitution relating to county government. .

- HB 69, for the Interim Joint Committee on Judiciary-Criminal with a recommendation for passage, by
Representatives Williams and Blevins: AN ACT relating to motor vehicle operator licensing.

HB 70, for the Interim Joint Committee on Business Organizations and Professions with a

recommendation for passage, by Representatives Bronger, Petty, and Burch: AN ACT relating to alcoholic
beverage control. '

HB 71, for the Interim Joint Commitice on Business Organizations and Professions with a

recommendation for passage, by Representatives Bronger and Petty: AN ACT relating to the advertising of
alcoholic beverages.

HB 72, for the Interim Joint Committee on Business Organizations and Professions with a

recommendation for passage, by Representatives McBee and Bronger: AN ACT relating to alcoholic beverage
control.

HB 73, for the Interim Joint Committee on Business Organizations and Professions with a

recommendation for passage, by Representatives Rapier and Thomas: AN ACT relating to alcoholic beverage
control.

HB 74, for the Interim Joint Committee on Business Organizations and Professions with a
recommendation for passage, by Representative Williams: AN ACT relating to alcoholic beverage control.
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HB 75, for the Small Business Task Force with a recommendation for passage, by Represen?atives
Craddock, Crupper, Ford, Blandford, Rattliff, Head, Todd, Seum, and Morris: AN ACT relating to
business regulation and making an appropriation therefor.

HB 76, by Representative Pearman: AN ACT relating to education.

HB 77, for the Subcommittee to Study Problems of Vietnam Veterans in Kentucky, by Representanves
Bennett and Nolan: AN ACT relating to public school instruction.

HB 78, by Representative Guenthner: AN ACT relating to the University of Kentucky and the
University of Louisville’s athletic programs.

HB 79, by Representative Freibert: AN ACT relating to the election of members for local boards of
education.

HB 80, by Representative Barrows: AN ACT relating to educational improvement.

HB 81, by Representative Noe: AN ACT relating to merit pay for teachers.

HB 82, by Representative Little: AN ACT relating to public utility financial information.

HB 83, by Representative Little: AN ACT relating to judicial sales.

HB 84, by Representative Little: AN ACT relating to the Public Service Commission.‘

HB 85, by Representative Arnold: AN ACT relating to the small claims division of district courts.

HB 86, for the Program Review and Investigations Committee with a recommendation for passage, by
Representatives Moberly, T. Jones, Hancock, and Barrows: AN ACT relating to state personnel.

HB 87, for the Program Review and Investigations Committee with a recommendation for passage, by
Representatives Arnold and Barrows: AN ACT relating to instruction for gifted and talented students.

HB 88, for the Program Review and Investigations Committee with a recommendation for passage, by
Representatives Hancock and Moberly: AN ACT relating to highways.

"~ HB 89, by Representative Ellington: AN ACT relating to purchasing.
HB 90, by Representatives Morris and Bruce: AN ACT relating to revenue and taxation.
HB 91, by Representative Pearman: AN ACT relating to unemployment insurance.

HB 92, by Representatives Dommermeyer and Little: AN ACT relating to the levy and assessment of
property taxes on unmined minerals, making an appropriation and declaring an emergency.

HB 93, by Representative Ellington: AN ACT relating to taxation.
HB 94, by Representative Patrick: AN ACT relating to the rights of employes.
HB 95, by Representative Ellington: AN ACT relating to sales and use tax.

HB 96, by Representatives Stone, Foster, Farrow, Brinkley, Freibert, and Maggard: AN ACT relating
to inheritance tax.

HB 97, by Representatives Little and Maggard: AN ACT relating to motor carrier taxes.
HB 98, by Rgpresentatives Bendl and Meyer: AN ACT relating to boarding homes.
HB 99, by Representative Yates: AN ACT relating to state purchasing.

HB 100, for the Subcommittee to Study Problems of Vietnam Veterans in Kentucky, by
Representatives Bennett, Cyrus, Van Horn, and Nolan: AN ACT relating to payment of a bonus to certain
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veterans who served during the Vietnam conflict and certain persons deriving from them, providing for
funding thereof, and appropriating funds for administration.

HB 101, for the Subcommittee to Study Problems of Vietnam Veterans in Kentucky, by
Representatives Bennett and Turner; AN ACT relating to retirement. '

HB 102, by Representative Kidd: AN ACT relating to legislators’ retirement.
HB 103, by Represehtative Pearman: AN ACT relating to revenue and taxation.
HB 104, by Representati?e Pearman: AN ACT relating to inheritance tax.

HB 105, by Representative Pearman: AN ACT relating to individual income tax.

HB 106, for the Special Subcommittee on a Statewide Information System, by Representatives
Hancock and Donnermeyer: AN ACT relating to computer crimes and punishments.

HB 107, for the Special Subcommittee on a Statewide Information System, by Representatives
Donnermeyer and Hancock: AN ACT relating to the Kentucky Information Systems Commission.

HB 108, for the Special Subcommittee on a Statewide Information System, by Representatives
Donnermeyer and Hancock: AN ACT relating to public records.

HB 109, by Representative Little: AN ACT relating to inheritance tax.

HB 110, for the Special Subcommittee on a Statewide Information System, by Representatives
Donnermeyer and Hancock: AN ACT relating to the Legislative Research Commission. '

HB 111, by Representative Cowan: AN ACT relating to employment skills training and making an
" appropriation therefor.

HB 112, by Representative Little: AN ACT relating to state and parks and making an appropriation
therefor. '

HB 113, by Representatives Craddock, Crupper, and Ford: AN ACT relating to business regulation.

HB 114, by Representatives Harper, Donnermeyer, and Crupper: AN ACT relating to descent and
distribution.

HB 115, by Représéntative Noe: AN ACT relating to sales and use taxes.

HB 116, by Representative Bendl: AN ACT relatihg to medical care.

HB 117, by Representative Burnette: AN ACT relating to a citizen’s utility board.
HB 118, by Representative Johnson: AN ACT relating to planning and zoning.

HB 119, for the Subcommittee to Study Procedures for Complaints Against Local Government Police
Officers, by Representatives Meyer and Harper: AN ACT relating to police officers.

HB 120, by Representative Long: AN ACT relating to local government.

HB 121, by Representative Blevins: AN ACT relating to the law enforcement foundation program
fund.

HP 122, for the Interim Joint Committee on Education with a recommendation for passage, by
Representative Richards: AN ACT relating to certification of school employes.

HB 123, for the Task Force to Study Redevelopment of Urban Areas, by Representatives Meyer,
Seum, and Kenton: AN ACT relating to neighborhood redevelopment.

HB 124, by Representative Witliams: AN ACT relating to motor vehicles.
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HB 125, by Representative Morris: AN ACT relating to unemployment compensation.

HB 126, by Representative Kenton: AN ACT relating to the office of state geographer.
HB 127, by Representative Freibert: AN ACT relating to educational improvement.

HB 128, by Representative Freibert: AN ACT relating to conflict of interest by members of private

industry councils.

HB 129, by Representative Blevins: AN ACT relating to community access programming.
HB 130, by Representative Van Horn: AN ACT relating to telephone companies.

HB 131, by Representative Van Horn: AN ACT relating to school buses.

HB 132, By Representative Kidd: AN ACT relating to holidays.

HB 133, by Répresentative Donnermeyer: AN ACT proposing an amendment to the Constitution of

Kentucky relating to the state officers.

HB 134, by Representative Donnermeyer: AN ACT relating to determination of the Governor’s

inability to discharge the duties of his office and declaring an emergency.

HB 135, by Representative Seum: AN ACT relating to the Public Service Commission.
HB 136, by Representative Seum: AN ACT relating to public utilities.
HB 137, by Representative Burnette: AN ACT relating to the public service commission.

HB 138, by Representative Pearman: AN ACT relating to the auditor of public accounts, and

containing an appropriation therefor.

HB 139, by Representative Little: AN ACT relating to gas pipelines.

HB 140, by Representative Little: AN ACT relating to telephone utilities.

HB 141, by Representative Little: AN ACT relating to telephone line extensions.

HB 142, by Representative Pearman: AN ACT rglating to annexation.

HB 143, by Representative Holbrook: AN ACT relating to railroads.

HB 144, by Representative Holbrook: AN ACT relating to peace officers.

Hﬁ 145, by Representative Holbrook: AN ACT relating to cities of the second class.

HB 146, by Representative F. Smith: AN ACT relating to unemployment insurance.

HB 147, by Representative Holbrook: AN ACT relating to fiducial and judicial sales of realty.
HB 148, by Representative Holbrook: AN ACT relating to pensions. |
HB 149, by Répresentative Holbrook: AN ACT relating to pensions.

HB 150, by Representative Holbrook: AN ACT relating to public safety officer pay supplement

programs,

pictures.

HB 151, by Representative Holbrook: AN ACT relating to bidding and contracting for school

HB 152, by Representatives Holloway and Cyrus: AN ACT relating to workers’ compensation
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insurance.

HB 153, by Representative Freibert: AN ACT relating to election of members for local boards of
education.

HB 154, by Representative Bendl: AN ACT relating to medical assistance..
HBVISS, by Representative Bendl: AN ACT relating to the long-term care ombudsman program.

HB 156, by Representative Bendl: AN ACT relating to freedom of choice of purchasing prescription
drugs. o

HB 157, by Representative Bendl: AN ACT relating to health facilities and services.

HB 158, by Representatives Moberly, Barrows, Noe, and Worthington: AN ACT relating to nuclear
power facilities.

HB 159, by Representatives Moberly, T. Jones, and Barrows: AN ACT relating to oil and gas.

HB 160, by Representatives Moberly, T. Jones, and Barrows: AN ACT relating to oil and gas.

HB 161, by Representatives Mobe;ly, T. Jones, and Barrows: AN ACT relating to oil and gas.

HB 162, by Representative Meyer: AN ACT relating to neighborhood service areas. A

HB 163, by Representatives Noland and Ford: AN ACT relating to jails and declaring.an emergency.
HB 164, by Representative Van Horn: AN ACT relating to continuing education for nurses.

HB 165, by the Interim Joint Committee on Business Organizations and Professions with a
recommendation for passage, by Representative Burch: AN ACT relating to the equine industry.

HB 166, by Representative F. Smith: AN ACT relating to social workers.
HB 167, by Representative Arnold: AN ACT relating to peace officers. p
HB 168, by Representative Curd: AN ACT relating to mobile home transporters.

HB 169, by Representatives Harper and P. Richardson: AN ACT relating to errors and omissions
insurance for real estate licensees.

HB 170, by Representative Dunn; AN ACT relating to motorboats.

HB 171, by Representative Burch: AN.ACT relating to motor vehicle operators’ license.
HB 172, by Represéntative Van Horn: AN ACT relating to blood donations.

HB 173, by Representative Pearman: AN ACT relating to motor vehicle dealers.

HB 174, by Representative Little: AN ACT relating to resource recovery road hauling permits and
potential liability of state employes resulting therefrom.

HB 175, by Representative Blevins: AN ACT relating to the collections of fees for birth certificates to
be used in préventing child abuse.

HB 176, by Representative Little: AN ACT relating to limited access facilities.
HB 177, by Representative Blevins: AN ACT relating to alcoholic beverage control.
HB 178, by Representative Dawahare: AN ACT relating to transportation.

HB 179, by Represemative Blevins: AN ACT relating to occupations and professions.
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HB 180, by Representative McNutt: AN ACT relating to motor carriers.
HB 181, by Representative Burch: AN ACT relating to taxation al_ld revenue.
HB 182, by Representative Arnold: AN ACT relating to jails.
HB 183, by Representative Arnold: AN ACT relating to jails and declaring an emergency.
HB 184, by Representative Arnold: AN ACT relating to shock probation and declaring an emergency.
HB 185, by Representative Arnold: AN ACT relating to jails. '
: HB 186, by Representative Curd: AN ACT relating to vehicle registration.
HB 187, by Representative Burch: AN ACT relating to theft and related offenses.
HB 188, by Representative Guenthner: AN ACT relating to cruelty to animals.
HB 189, by Representatives Rattliff and Morri§: AN ACT relating to crimes and punishments.
HB 190, by Represenbtative Farrow: AN ACT relating to fines and court costs.
HB 191, by Representative Stone: AN ACT relating to emergency vehicles.
HB 192, by Representative Long: AN ACT relating to special districts.
HB 193, by Representétive Barrows: AN ACT relating to crimes and punishments.
HB 194, by Répresentatives Bruce and Morris: AN ACT relating to crimes and punishments.
HB 195, by Representative Long: AN ACT relating to crimes and punishmehts.
HB 196, by Representative Long: AN ACT relating to rape examinations.
HB 197, by Representative Donnermeyer: AN ACT. relating to missing children.
HB 198, by Representative Donnermeyer: AN ACT relating to crimes and punishments.
HB 199, by Representative Donnermeyer: AN ACT relating to crimes and punishments.
HB 200, by Representatives Willianis and Dunn: AN ACT relating to crimes and punishments.
HB 201, by Representative Morris: AN ACT relating to crimes and punishments.
HB 202, by Representative Moore: AN ACT relating to circuit courts.

HB 203, by Representatives Burnette and Todd: AN ACT relating to the provision and funding of
emergency medical services.

HB 204, by Representative Van Horn: AN ACT felating to the ad valorem taxation of motor vehicles.

HB 205, by Representative Van Horn: AN ACT relating to occupational safety and health of
employes. ,

HB 206, by Representative Van Horn: AN ACT relating to checks.
HB 207, by Representative Cowan: AN ACT relating to net court revenue.
HB 208, by Representative LeMaster: AN ACT relating to tax collection.

HB 209, by Representatives LeMaster and Benneti: AN ACT relating to unempioyment insurance.
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HB 210, by Representative Mann: AN ACT relating to alcoholic beverage control administration.
HB 211, by Representative Burch: AN ACT relating to unemployment compensation.

HB 212, by Representative Burch: AN ACT relating to‘horse racing.

HB 213, by Representative Burch: AN ACT relating to horse racing.

HB 214, by Representatives Harper and Mann: AN ACT relating to natural gas.

HB 215, by Representatives Harper and Mann: AN ACT relating to natural gas utility purchasing
practices. ‘

HB 216, by Representatives Brinkley, Stokne, Cyrus, and Perkins: AN ACT relating to mining.

HB 217, by Représentative Mann: AN ACT relating to blood and blood products.

HB 218, by Representative Pearman: AN ACT relating to the small claims division of district court.
HB 219, by Representative Lundergan: AN ACT relating to utility intervenfion.

HB 220, by Representatives Lundergan and Worthington: AN ACT relating to theAbuilding code.
HB 221, by Representative Lundergan: AN ACT relating to the Public Service Commission.

HB 222, by Representative Lundergan: AN ACT relating to Public Service Commissioners.

HB 223, by Representatives Donnermeyer and Petty: AN ACT relating to descent and distribution.
HB 224, by Representative Williams: AN ACTrelating to rental agreements..

HB 225, by Representative Williams: AN ACT relating to crimes and punishmen_ts.

HB 226, by Representative Williams: AN ACT relating to crirﬁes and punishments.

HB 227, by Representative Guenthner: AN ACT relating to missing children.

HB 228, by Representative Riner: AN ACT relating to crimes.and punishments.

HB 229, by Representative Riner: AN ACT relating to pretrial detention.

HB 230, by Representatives P. Richardson, Craddock, Crupper, Rapier, Curd, Hancock, Holbrook,
and Dawahare: AN ACT relating to state investments.

HB 231, by Representative Riner: AN ACT relating to crimes and punishments.

-HB 232, by Representative Burnette: AN-ACT relating to crimes and punishments.

HB 233, by Representative Riner: AN ACT relating to crime victim and witness protection.

HB 234, by Representative Hines: AN ACT relating to public school funding.

HB 235, by Representative Riner: AN ACT relating to crimes, punishments,. and related remedies.
HB 236, by Representative Burnette: AN ACT relating to motor vehicles.

HB 237, by Representatives Noe and Moberly: AN ACT relating to student grants and loans from the
Kentucky Higher Education Assistance Authority.

HB 238, by Representative Holbrook: AN ACT relating to public utilities.
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HB 239, by Representatives Holbrook and Overstreet: AN ACT relating to domestic relations.
HB 240, by Representative Holbrook: AN ACT relating to pensions.

HB 241, by Representative Holbrook: AN ACT relating to pensions.

HB 242, by Representative Holbrook: AN ACT relating to taxes.

HB 243, by Representative Noe: AN ACT relating to social workers.

HB 244, by Representatives F. Smith, Noe, and Stumbo: AN ACT proposing to amend the
Constitution of Kentucky relating to property exempt from taxation. '

HB 245, by Representative F. Smith: AN ACT relating to annexation.
HCR 14, by Representative Williams: A CONCURRENT RESOLUTION requesting and petitioning
the President of the United States and the United States Congress to pursue a mutual and verifiable freeze on

and reductions in nuclear weapons by the United States and the Soviet Union.

~ HCR 15, by Representative Burnett: A CONCURRENT RESOLUTION requesting the U.S. Congress
to encourage the exportation of the nation’s agricultural products as opposed to military assistance to forelgn

countries.
Recess
Representative LeMaster moved that the House recess for thirty minutes. Agreed.

The appointed hour, the Speaker resumed the Chair and called the House to order.

Reference of Bills and Resolutions
The Clerk reported the Committee on Committees has referred the following Bills and Resolutions:
Agriculture and Small Business: HB 113, HB 75, HB 51, HB 35, HB 34, HB 2, HB 15.

Appropriations and Revenue: HB 115, HB 109, HB 105, HB 104, HB 103, HB 100, HB 97, HB 96, HB
95, HB 93, HB 92, HB 90, HB 18.

Banking and Insurance: HB §8, HB 55, HB 42, HB 64, HB 29, HB 20.

Business Crganizations and Professions: HB 179, HB 177, HB 165, HB 173, HB 166, HB 169, HB 44,
HB 43, HB 73, HB 129, HB 74, HB 72, HB 53, HB 52, HB 71.

Cities: HB 124, HB 145, HB 150, HB 149, HB 148, HB 142, HB 118 HB 119, HB 120, HB 121, HB
123, HB 48, HB 49, HB 4.

Counties and Special Districts: HB 167, HB 163, HB 144, HB 37, HB 36, HB 27, HB 26, HB 25, HB
24, HB 23, HB 22, HB 5, HB 7, HB 8, HB 9, HB 11, HB 12, HB 13, HB 14, HB 16.

Education: HB 153, HB 151, HB 76, HB 122, HB 127, HB 131, HJR 5, HB 87, HB 81, HB 80, HB 79,
HB 78, HB 77, HB 19.

Energy: HB 158, HB 139, HB 138, HB 135, HB 136, HB 137, HB 140, HB 141, HB 117, HB 130, HB
84, HB 83, HB 57, HB 38.

Health and Welfare: HB 172, HB 175, HB 154, HB 155, HB 156, HB 157, HB 164, HB 116, HB 98,
HB 40, HB 41, HB 33.

Judiciary-Civil: HB 147, HB 114, HB 85, HB 83, HB 61, HB 39, HB 50, HB 32, HB 3.
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Judiciary-Criminal: HB 69.

Labor and Industry: HB 146, HB 152, HB 124, HB 125, HB 128, HB 94, HB 91, HB 209.

Naturai Resources and Environment: HB 41, HB 159, HB 161, HJR 3, HJR 4, HB 112, HB 111, HB
59,HIR 2, HIR 1, HB 6.

State Government: HB 45, HJR 9, HJR 8, HJR 7, HJR 6, HB 132, HB bl33, HB 134, HB 126, HB 110,

HB 108, HB 107, HB 106, HB 102, HB 101, HB 99, HB 89, HB 86, HB 68, HB 60, HB 63, HB 56, HB 54, HB
47, HB 28, HB 21, HB 1, HB 10, HB 62.

Transportation: HR 10, HB 180, HB 178, HB 176, HB 174, HB 168, HB 170, HB 171, HB 143, HB 88,
HB 31, HB 43, HB 44, HB 45, HB 46, HB 66, HB 65, HB 30, HB 17.

Motions, Petitions and Communications\(continued)
Representative Guenthner moved that HB 78 be withdrawn. Agreed.

Representative LeMaster moved that the Rules be suspended for the purpose of making a motion.
Agreed. : .

Representative LeMaster moved that all properly filed co-sponsor requests be approved. Agreed.

The following members filed requests to have their names added as co-sponsors of Bills and
Resolutions: Representative Brown, HB 96; Representative Burnette, HB 96; Representative Cline, HB 96;
Representative Cyrus, HB 96; Representative Heleringer, HB 90, HB 96, HB 104, HB 105.

Announcements

Representative LeMaster announced a meeting of the Legislative Research Commission on
adjournment tomorrow in Room 325.

Adjournment

Representative LeMaster moved that the House adjourn until 2:00 p.m., Wednesday, January 4, 1984.

On the roll the vote was yeas 78-Allen, Arnold, Barrows, Bendl, Bennett, Blandford, Blevins,
Bronger, Brown, Bruce, Burch, Burnette, Caldwell, Clapp, P. Clark, Clarke, Cline, Cowan, Craddock,
Crupper, Curd, Cyrus, Dawahare, Donnermeyer, Dunn, Ellington, Endicott, Farrow, Ford, Foster, Freibert,
Gray, Guenthner, Hancock, Head, Hines, Johnson, T. Jones, Kenton, Kidd, Layman, Lefevers, LeMaster,
Lile, List, Little, Long, Mann, McBee, McNutt, Meyer, Moberly, Morris, Nett, Noe, Noland, O’Brien,
Pearman, Petty, Priddy, Rapier, Rattliff, Richards, B. Richardson, P. Richardson, Riner, Robinson, Seum,
. B. Smith, F. Smith, Stone, Thomason, Todd, Turner, Van Horn, White, Williams, Worthington, Yates.

Nays 8-Deskins, Handy, Heleringer, Holbrook, Maggard, Moore, Overstreet, Perkins.

The motion to adjourn was adopted.
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WEDNESDAY, JANUARY 4, 1984
SECOND LEGISLATIVE DAY

The House was called to order by Speaker Richardson.

Prayer by Reverend Jim Roberts, First Church of the Nazarene, Frankfort.
The Speaker led the members in the Pledge of Allegiance to the Flag.

The roll was called. All members present except Representative Heleri‘nger.

Representative Brinkley moved that absent members be granted leave of absence in accordance with
the rules of the House. Agreed.

Representative Brinkley moved that the reading of the Journal of January 3, 1984, be dispensed with
and the same approved. Agreed. :
Introduction of Bills and Resolutions
HB 246, by Representatives Morris and Bruce: AN ACT relating to the uniform commercial code.
HB 247, by Representative Little: AN ACT relating to' mining.
HB 248, by Representatives Little and Maggard: AN ACT relating to motor vehicle taxes.

HB 249, by Representatives Brown, Cline, Brinkley, Stone, and Cyrus: AN ACT relating to crimes
and punishments.

HB 250, by Representatives Freibert, Morris, Endicott, Harper, Ellington, Layman, Lundergan,
Robinson, Moore, Overstreet, Holbrook, Noland and Ford: AN ACT relating to individual income tax.

HB 251, by Representative Curd: AN ACT relating to teachers’ retirement.

HB 252, by Representative Farrow: AN ACT relating to school Buses.

HB 253, by Representative Farrow: AN ACT relating to county financial management.

HB 254, by Representative Meyer: AN ACT relating to limitétions of actions to determine paternity.

HB 255, by Representative Kidd: AN ACT relating to the prevention, screening, diagnosis and
treatment of lead poisoning.

HB 256, by Representative Bendl: AN ACT relating to dentistry.

HB 257, by Representatives Bendl and Kenton: AN ACT relating to rights of children.

Reference of Bills and Resolufions
The Clerk reported the Committee on Committees has referred fhe following Bills and Resolutions:
Appropriations and Revenue: HB 204, HB 242, HJR 13.
Banking énd Insurance: HB 206.
Business Organizations and Professions: HB 210, HB 212, HB 213.
Cities: HB 162, HB 240, HB 241, HB245.
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Counties and Special Districts: HB 182, HB 185, HB 192, HB 208.
Education: HB 234, HB 237.

Energy: HB 82, HB 214, HB 215, HB 219, HB 221, HB 222, HB 238.
Health and Welfare: HB 203, HB 217.

Judiciary-Civil: HB 202, HB 207, HB 218, HB 223, HB 224, HB 239.

Judiciary-Criminal: HB 183, HB 184, HB 187, HB 188, HB 189, HB 190, HB 193, HB 195, HB 197,

HB 198, HB 199, HB 200, HB 201, HB 225, HB 226, HB 227, HB 228, HB 229, HB 231, HB 232, HB 233,
HB 235, HB 194, HB 196. '

Labor and Industry: HB 205, HB 211.
Natural Resources and Environment: HB 160, HB 216.

State Government: HB 220, HB 230, HB 244, HCR 14, HCR 15.
Transportation: HB 186, HB 191, HB 236.

Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration:

Labor and Industry: HB 209.

Energy: HB 158, HB 139, HB 138, HB 135, HB 136, HB 137, HB 140, HB 141, HB 117, HB 130, HB
84, HB 57, HB 38. :

Representative LeMaster moved that the rules be suspended for Introduction of Bills and Resolutions
and Report of Committee. Agreed.
Introduction of Bills and Resolutions

HJR 17, by Representétive- List: A JOINT RESOLUTION continuing the Kentucky Water
Management Task Force. .

HCR 18, by Representatives Johnson, Blandford, and Lundergan: A CONCURRENT
RESOLUTION directing the Legislative Research Commission, through the Interim Joint Committee on

Health and Welfare to study the advisability and feasibility of separation of Mental Health and Mental
Retardation delivery services.

HB 258, by Representatives Mann and Donnermeyer: AN ACT relating to workers’ compensation.
HB 259, by Representative Burch: AN ACT relating to anatomical gifts.

HB 260, by Representatives Moore and Bronger: AN ACT relating to mining.

HB 261, by Representative Moore: AN ACT relating to electrical inspections.

HB 262, by Representative Lungergan: AN ACf relating to film production companies.

HB 263, by Representati;'e List: AN ACT relating to water well construction practices.

HB 264, by Representative List: AN ACT relating to water resources.
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HB 265, by Representative List: AN ACT relating to water plant operators.

HB 266, by Representative List: AN ACT r.elating to wastewater plant operators.

HB 267, by Representative Mann: AN ACT relating to compensation of crime victims.

HB 268, by Representatives Morris and Richards: AN ACT relating to motor vehicle equipment.
HB 269, by Representative List: AN ACT relating to water resources.

HB 270, by Representative Cline: AN ACT relating to occupations and professions.

HB 271, by Representatives Cyrus, Gray, Stone, and Brinkley: AN ACT relating to an employe’s
right-to-know about toxic chemicals in the workplace.

HB 272, by Representative Blevins: AN ACT relating to insurance for investigation of child abuse and
neglect. '

HB 273, by Representatives Johnson, Gray, and Moberly: AN ACT relating to workers’
compensation. '

HB 274, by Representatives Johnson and Blandford: AN ACT relating to cities.
HB 275, by Representatives R. Jones and Morris: AN ACT relating to retirement.

HB 276, by Representative R. Jones: AN ACT changing the classification of the City of Orchard Grass
Hills in Oldham County.

HB 277, by Representative R. Jones: AN'ACT relating to revenue and taxation.

HB 278, by Representative R. Jones: AN ACT relating to county personnel and declaring . an
emergency.

HB 279, by Representative R. Jones: AN ACT relating to school attendance.

HB 280, by Representative R. Jones: AN ACT relating to personal services contracts.

Posting of Bills and Resolutions for Consideration

“The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration: '

Cities: HB 49, HB 118, HB 120.

Banking and Insurance: HB 20, HB 42.

Counties and Special Districts: HB 5, HB 8, HB 12, HB 13, HB 36, HB 37.
Business Organizations and Professions: HB 73.

Agriculture and Small Business: HB 35.

Motions, Petitions and Communications

Representative LeMaster moved that the House select the Constitutional Pages to serve until
December 31, 1984. Agreed.

The following Constitutional Pages were selected: Wesley Gaye Penn, Kimberly Anne Keller,
Kimberly Faye Parrish.
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Representative Mann moved that HB 83 be allowed to remain in the Committee on Judicial Civil and
be removed from the Committee on Energy. Agreed.

Representative List moved that HB 124 be allowed to remain in the Committee on Labor and 1ndustry
and be removed from the Committee on Cities. Agreed.

Representative Deskins moved that HB 41 be allowed to remain in the Committee on Health and
Welfare and be removed from the Committee on Natural Resources and Environment. Agreed.

Representative Thomas moved that HB 45 be allowed to remain in the Committee on Transportation
and be removed from the Committee on State Government. Agreed.

Representative Thomas moved that HB 43 and HB 44 be allowed to remain in the Committee on
Transportation and removed from the Committee on Business Organizations and Professions. Agreed.

Representative Cline moved that all properly filed co-sponsor requests be approved. Agreed.

The following members filed requests to have their names added as co-sponsors of Bills and
Resolutions: Representative Burch, HB 67; Representative Caldwell, HB 1, HB 3; Representative Crupper,
HB 120; Representative Donnermeyer, HB 209; Representative Holloway, HB 1; Representative B. Jones,
HB 1; Representative T. Jones, HB 1; Representative Layman, HB 61; Representative Lefevers, HB 1;
Representative Little, HB 32, Representative List, HB 1; Representative Meyer, HB 91; Representative
Moberly, HB 121; Representative Petty, HB 197, HB 198. -

Representative Guenthner moved that the rules be suspended to act upon a Resolution. Agreed.
Representative Guenthner moved the adoption of the following HR 16:

HR 16, A RESOLUTION in honor of the Kentucky ““Teacher of the Year,”’ Sherleen Sisney.

WHEREAS, Mrs. Sisney presently teaches American history, economics, and political science at
Ballard High School in Jefferson County; and ‘

WHEREAS, she believes that each student comes to a learning environment with varying degrees of
motivation, skills and ability and that it is her goal as a teacher to develop a sense of self-worth and
self-reliance in her students; and

WHEREAS, she believes the greatest reward a teacher can receive is the knowledge of having
unleashed on the world an individual who has developed a love for learning; and .

WHEREAS , she was 1983’s recipient of Phi Delta Kappa’s outstanding teacher award; and

WHEREAS, she was recognized for excellence in the teaching of social studies by the Kentucky
Council for the Social Studies; and ‘

WHEREAS, she was elected 1983 Jefferson County Teacher of the Year; and

WHEREAS, she was.elected 1983 Kentucky Teacher of the Year by the Kentucky Department of
Education; and

WHEREAS, she is among the top four nominees for national teacher of the year;
NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1. That Mrs. Sherleen Sisney is commended for her dedication to the education of the youth
of Kentucky.

Section 2. That a copy of this resolution be sent to Mrs. Sherlgéen Sisney.

HR 16 was adopted by voice vote.

Representative LeMaster moved that the rules be suspended for the purpose of waiving the three-day

posting requirement on the following: HB 5, HB 8, HB 12, HB 13, HB 20, HB 36, HB 37, HB 42, HB 49, HB
73, HB 118, HB 120, HB 209. Agree ‘

The following Constitutional Pages were administered the oath of office by the Speaker: Wesley Gaye
Penn, Kimberly Anne Keller, and Kimberly Faye Parrish. )
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Representative LeMaster moved that the rules be suspended for the purpose of Posting of Bills and
Resolutions for Committee Consideration. Agreed.
Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration:

Judiciary-Criminal: HB 184, HB 193, HB 187, HB 200, HB 225.

Appropriations and Revenue: HJIR 13.-

Announcements
The following meetings were announced:
Business Organizations and Professions: 9:30 a.m., tomorrow.

Education: 9:00 a.m., tomorrow.
Counties and Special Districts: 8:00 a.m., tomorrow.

Banking and Insurance: 10:00 a.m., tomorrow.

Adjournment
Representative LeMaster moved that the House adjourn until 2:00 p.m., Thursday, January 5, 1984.

On the roll call the vote was yeas 77-Allen, Arnold, Barrows, Bendl, Bennett, Blandford, Blevins,
Brinkley, Brown, Bruce, Burch, Burnette, Caldwell, P. Clark, Clarke, Cline, Cowan, Craddock, Crupper,
Cyrus, Dawahare, Donnermeyer, Ellington, Endicott, Farrow, Ford, Foster, Freibert, Gray, Hancock,
Harper, Head, Hines, Holloway, Johnson, R. Jones, T. Jones, Kenton, Kidd, Layman, Lefevers, LeMaster,
Lile, List, Little, Long, Lundergan, Mann, McBee, Meyer, Moberly, Morris, Nett, Noe, Noland, O’Brien,
Pearman, Petty, Priddy, Rapier, Rattliff, Richards, B. Richardson, P. Richardson, Riner, Robinson, B.
Smith, F. Smith, Stone, Thomas, Thomason, Turner, Van Horn, White, Williams, Worthington, Yates.
Nays 9-Curd, Deskins, Handy, Holbrook, Maggard, Overstreet, Patrick, Perkins, Seum.

The motion to adjourn was adopted.
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THURSDAY, JANUARY 5, 1984
THIRD LEGISLATIVE DAY

The House was called to order by Speaker Richardson.

Prayer by Reverend John C. Kerce, First Methodist Church, Frankfort.

The Speaker led the members in the Pledge of Aliegiance to the Flag.

The roll was called. All members present except Representatives Clarke, Crupper, Nett, and Williams.

Representative Brinkley moved that absent members be granted leave of absence in accordance with
the rules of the House. Agreed.

Representative Brinkley moved that the reading of the Journal of January 4, 1984 be dispensed with
and the same approved. Agreed '

Introduction of Bills and Resolutions

HR 19, by Representative LeMaster: A RESOLUTION directing appointment of a committee to wait
upon the Governor. ' :

HB 281, by Representatives Curd, Brown, Brinkley, Bronger, Burnette, Clapp, Crupper, Dunn, Ford,

Fryman, Gray, Patrick, Rapier, P. Richardson, Stumbo: AN ACT relating to motor vehicle certificates of
title, '

HB 282, by Representative LeMaster: AN ACT relating to custodial interference.

HB 283, by Representatives Patrick and Todd’; AN ACT relating to taxation and revenue.

HB 284, by Representative‘ Long: AN ACT relating to special districts.

HB 285, by Representative Lundergan: AN ACT relating to legal representation for legislators.
Administrative Regulation 401 KAR 2:180

Administrative Regulation 401 KAR 2:185

Administrative Regulation 401 KAR 2:190°

Administrative Regulation 601 KAR 9:072

HB 286, by Representative F. Smith: AN ACT relating to motor vehicles.

HB 287‘, by Representative Lundegan: AN ACT relating tb overtime.

HB 288, by Representatives Harper, Maggard, Allen, Brown, Caldwell, Cline, Crupper, Dawahare,

Ellington, Endicott, Ford, Foster, Freibert, Fryman, Heleringer, Holbrook, Holloway, Layman, Lefevers,
Lile, Moore, Noland, Patrick, Petty, Robinson, Stone, Todd, Turner, White, Worthington: AN ACT

relating to inheritance taxes.
Reference of Bills and Resolutions
The Clerk reported the Committee on Committees has referred the following Bills and Resolutions:

Appropriations and Revenue: HB 181, HB 248, HB 250, HB 277.
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Banking and Insurance: HB 67.

Business Organizations and Professions: HB 70, HB 246, HB 270.

Cities: HB 274, HB 276.

Counties and Special Districts: HB 253, HB 278, HB 261, HB 259.
Education: HB 251, HB 252, HB 279.

Health and Welfare: HB 255, HB 256, HB 257, HB 272, HB 243, HCR 18.
Judiciary-Civil: HB 254, HB 262.

Judiciary-Criminal: HB 249, HB 267.

Labor and Industry: HB 258, HB 273, HB 271.

Natural Resources and Environment: HB 247, HB 265, HB 266, HB 263, HB 264, HB 269, HB 260,
HIJR 17.

State Government: HB 280, HB 275.

Transportation: HB 268.

Posting of Bills and Resolutions for Consideration

The Clerk announce the following Bills and Resolutions have been posted for Committee
consideration:

Transportation: HB 30, HB 44, HB 45, HB 66, HB 176.

Business Organizations and Professions: HB 210, HB 177, HB 166, HB 71, HB 169.
Health and Welfare: HB 172, HB 164, HB 40, HB 217.

Report of Committees

The Committee on Cities reported HB 49 with Committee Substitute attached thereto, HB 118, and
HB 120 with Committee Amendment attached thereto, with the expression of opinion that the same should
pass. Read at length for the first time and ordered placed in the Calendar.

HB 49, AN ACT relating to local government.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 186.021 is amended to read as follows:

No county clerk shall issue a registration for renewal or transfer for any motor vehicle on which any
[state; eounty; school; of special taxing distriet] ad valorem taxes are due and have not been paid.

Section 2. KRS 106.200 is amended to read as follows:

No city of the second, third, fourth, fifth or sixth class which owns a waterworks system shall sell,
convey, rent or lease said system without the assent of a majority [twe-thirds (2/3)] of those [the total rumber
of the legal voters of the eity;] voting at an election held for that purpose after notice of the election has been
published pursuant to KRS chapter 424. This section shall not apply to the issuance of revenue bonds
provided for under the provisions of this chapter.

Section 3. KRS 45A.385 is amended to read as follows:

The local public agency may use small purchase procedures for any contract for which a determination
is made that the aggregate amount of the contract does not exceed seven thousand five hundred dollars
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(87,500) [five thousand deHars ($5;000)], provided such small purchase procedures are in writing and
available to the public.

Section 4. The following KRS sections are r.epealed:
45A.350 Application.

91A.045 Exception to auditing requirement for city which receives and expends $25,000 or less in
- fiscal year.

The Committee Substitute to HB 49 is as follows:

HB 49, AN ACT relating to local government.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 106.200 is amended to read as follows:

No city of the second, third, fourth, fifth or sixth class which owns a waterworks system shall sell,
convey, rent or lease said system without the assent of a majority [twe-thirds (2/3)] of those [the total rumber
of the legal voters of the eity;] voting at an election held for that purpose after notice of the election has been

published pursuant to KRS chapter 424. This section shall not apply to the issuance of revenue bonds
provided for under the provisions of this chapter.

Section 2. KRS 45A.385 isamended to read as follows: ]
The local public agency may use small purchase procedures for any contract for which a determination
is made that the aggregate amount of the contract does not exceed seven thousand five hundred dollars

(87,500) [five thousand deHars ($5;000)], provided such small purchase procedures are in writing and
available to the public.

Section 3. The following KRS sections are repealed:
45A.350 Application.

91A.045 Exception to auditing requirement for city which receives and expénds $25,000 or less in
fiscal year. : -

HB 118, AN ACT relating to planning and zoning.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 100.181 is amended to read as follows:
The legislative body or mayor of the city and the fiscal court or county judge/executive of the county
may assign to the planning commission of the planning unit of which it is a member any powers, duties and

functions relating to community development, Kentucky building code enforcement [arban renewal] or public
housing.

HB 120, AN ACT relating to local government.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 178.010 is amended to read as follows:
(1) As used in this chapter, unless the context otherwise requires:
(a) ““Construction’’ includes reconstruction and improvement;

(b) ““County roads’’ are public roads which have been accepted by the fiscal court of the county as a
part of the county road system or private roads, streets, or highways which have been acquired by the county
pursuant to KRS.178.405 to 178.425. ‘‘County roads” includes necessary bridges, culverts, stuices, drains,
ditches, waterways, embankments or retaining walls;

(c) ‘‘Hard surface road’’ means a road the surface of which is asphalt, brick, stone block, macadam,
concrete, gravel or other material of equal merit.
(2) Nothing in this chapter shall be construed to take from the jurisdiction or control of the

legislative body of any incorporated city any road, bridge, landing or wharf, or any other thing exclusively
under the jurisdiction or control of such city.
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(3) Nothing in this chapter shall prevent any fiscal court from acquiring land by gift for public
purposes.

(4) Nothing in this chapter, including the fact that a municipal street has not been accepted into the
county road system, shall prevent any county from entering into an agreement, pursuant to the provisions of
KRS 65.210 to 65.300, with any city located within the county to perform work upon or to provide personnel,
materials or equipment for work to be performed upon any street located within the city, provided that the
city agrees to pay the costs associated with any such agreement.

The Committee Amendment No. 1 to HB 120 is as follows:

Amend printed copy of HB 120 on page 2, line 12, insert between the words ‘‘costs’’ and ‘‘associated”’
the phrase ‘“if any.“*

The Committee on Counties and Special Districts reported HB S, HB 8, HB 12 with Committee
Amendment attached thereto, HB 13, HB 36 with Committee Amendment attached thereto, and HB 37 with

Committee Amendment attached thereto, with the expression that the same should pass. Read at length for
the first time and ordered placed in the Calendar.

HB 5, AN ACT relating to tax collection and declaring an emergency.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 134.290 is amended to read as follows: : -

(1) In counties where the state taxes charged to the sheriff for the year are less than $75,000, he shall
be allowed by the department of revenue, for collecting such taxes, a commission of ten percent (10%) upon
the first $10,000 and four and one-quarter percent (4.25%) [pereent (4%3] upon the residue. In all other
counties, he shall be allowed ten percent (10%) upon the first $5,000 and four and one-quarter percent
(4.25%) upon the residue.

(2) In counties where county taxes and special district taxes, excluding school taxes, charged to the
sheriff for the year are less than $150,000, he shall be allowed by the county treasurer for collecting such taxes
ten percent (10%) upon the first $10,000 and four and one-quarter percent (4.25%) [pereent (4%)] upon the
residue. In all other counties, he shall be allowed ten percent (10%) upon the first $5,000 and four and
one-quarter per cent (4.25%) upon the residue. ’

Section 2. Whereas sheriffs in counties with small tax bases are currently receiving a smaller

commission for tax collections than sheriffs in counties with large tax bases, an emergency is declared to exist,
and this Act shall be retroactive to January 1, 1984.

HB 8, AN ACT relating to coroners.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 72.405 is amended to read as follows:

As used in KRS 72.410 to 72.470, unless the context clearly indicates otherwise:

(1) ““Coroner ordered autopsy’’ means an autopsy ordered by the coroner having jurisdiction and
performed by a pathologist pursuant to such authorization in order to ascertain the cause and manner of
death in a coroner’s case. In the event the pathologist deems it necessary, he may submit the appropriate
specimen to a qualified chemist or toxicologist for analysis to assist him in ascertaining the cause of death ina
coroner’scase. B

(2) ‘“Coroner’s case’’ means a case in which the coroner has reasonable cause for believing that the
death of a human being within his county was caused by any of the conditions set forth in KRS 72.025.

(3) ‘““Inquest’ means an examination ordered by the coroner, or in his absence, ordered by a deputy
coroner, into the causes and circumstances of any death which is a coroner’s case by a jury of six (6) residents
of the county impaneled and selected by the coroner to assist him in ascertaining the cause and manner of
death. .

(4) “‘Post-mortem examination’’ means a physical examination of the body by a medical examiner or
by a coroner or deputy coroner who has been certified by the department of justice and may include an

autopsy performed by a pathologist or other appropriate scientific tests administered to determine cause of
death. :
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(5) *““Certified coroner” or ‘“‘certified deputy coroner’’ means a coroner or deputy coroner who has
been certified by the department of justice to have successfully completed both the basic. training course and
annual inservice training course required by KRS 72.415, except that a coroner or deputy coroner shall be
certified without completion of training courses required by KRS 72.415 if he is a licensed physician. The
secretary of justice may waive the requirement for basic training and certify a coroner during the eighteen (18)
month period after July 15, 1982 if the advisory commission set forth in KRS 72.225 certifies to the secretary
after a thorough review that the experience and knowledge of the specific coroner is such that he is qualified
to be a certified coroner without taking the basic training.

HB 12, AN ACT relating to special districts.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 65.060 is amended to read as follows:

As used in KRS 65.065 and 65.070, the term ““district’’ shall mean and the provisions of KRS 65.065
and 65.070 shall apply to any board, commission or special district created pursuant to the following statutes:
KRS 65.160, 65.162, 65.210 to 65.300, 65.510 to 65.650; [KRS 66-610 to 66-:650;] KRS 74.010 to 74.416; KRS
75.010 to 75.260; KRS 76.005 to 76.210, 76.241 to 76.273, 76.274 to 76.279, 76.295 to 76.420, 76.600 to
76.640; KRS 77.005 to 77.305; KRS 80.262 to 80.610; KRS 91A.350 to 91A.390; KRS 96A.010 to 96A.230;
KRS 104.450 to 104.680; KRS 107.310 to 107.500; [KRS 108010 te 108-070;] 108.080 to 108.180; [KRS
108A-010 to 108A-136;] KRS 109.056, 109.059, 109.115 to 109.190; KRS 147.610 to 147.705; KRS 147A.050
to 147A.120; KRS 152.810 to 152.930; KRS 164.605 to 164.675; KRS 173.450 to 173.650, 173.710 to 173.800;
[KRS 175A-010 to 175A-990;] KRS 183.132 to 183.160; KRS 184.010 to 184.300; KRS 210.460 to 210.480;
KRS 212.720 to 212.760; [KRS 215.080 to 215:390;] KRS 216.310 to 216.360; KRS 220.010 to 220.613; [KRS
249-510 to 249-631;] KRS 262.100 to 262.660, 262.700 to 262.990; KRS 266.010 to 266.990; KRS 267.010 to
267.990; KRS 268.010 to 268.990; or KRS 273.405 to 273.468. " .

Section 2. KRS 65.164 is amended to read as follows: ,

As used in this Act, the word “‘district’’ shall mean any board, commission or special district created
pursuant to the following statutes: [KRS 66-610 to 66-650:] KRS 75.010 to 75.260; KRS 104.450 to 104.680;
[KRS 108-010 te 108-076;] KRS 184.010 to 184.300; KRS 220.010 to 220.613; [KRS 249510 to 249-63+;] KRS
266.010 to 266.990; KRS 267.010 to 267.990; KRS 268.010 to 268.990; or KRS 269.100 to 269.270.

Section 3. The following KRS sections are repealed:

66.610 Declaration of necessity for act.

66.613 Neighborhood improvement districts, establishment -- Territory to be included.

66.615 Improvement districts for establishment and maintenance of recreation areas.

66.617 Map of territory in proposed district to show roads -- Notice of hearing on creation of
district.

66.620 Petition for change in road or improvement before hearing -- Hearing -- Final order creating
district, effect.

66.623  Cost of improvement, how paid -- Apportionment between benefitted properties.
66.625 Apportionment of costs between benefitted properties, how made.

66.627  Work on improvement, how carried out.

66.630 Fire hydrants and street lights may be installed in public ways.

66.633 Water, gas, and sewer service pipes, installation before road paved, when.

66.635 Sidewalk cost included in improvements, when. '

66.637 Public notice to be given before acceptance of work.

66.640 Classification or designation of roads not changed by this law.

66.643 Fiscal court to determine how assessments made.

66.645 Public or charitably owned property subject to assessment.

66.647 Lien for cost of improvements -- Special trustee may be appointed to administer

improvements. ’ .

66.650 Apportionment warrants or improvement bonds -- Issuance -- Special trustee, functions.
108.010 Authority to create districts.

108.020 District’s powers.

108.030 Council and director.

108.040 - Director -- Appointment -- Powers and duties.
'108.050 Procedure for establishment of district.

108.060 Civil service for employes. °

108.070 Addition of territory -- Territory in two or more counties.

108A.010 Purpose of chapter:
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108A.030
108A.040
108A.050
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Petition by nonprofit membership corporation -- Requisites of corporation.

Requisites of petition.

Date to be set for hearing -- Notice.

Hearing -- Order establishing district -- Restriction when board of education objects to

petition -- Certification.

108A.060
108A.070

Governor’s duty.
Adoption of development criteria -- Acquisition of real property by negotiated purchase --

Condemnation authorized.

108A.090
108A.100
108A.110
108A.120

108A.130 .

175A.010
175A.020
175A.030
175A.040
175A.050
175A.060
175A.070
175A.080

Board of commissioners.

Authority of board.

Corporate powers.

Procedure for addition of territory.

Incorporation as a city.

Definitions.

Legislative Intent.

Turnpike Authority -- Counties may establish.

Turnpike Authority -- Membership -- Meetings -- Quorum -- Corporate Character.
Authority may undertake turnpike projects.

General powers of authority as to turnpike projects.

Policing of projects.

Grade separations -- Relocation or vacation of existing highways -- Rights of access --

Regulations as to public utility facilities on or along turnpike projects.

175A.090
175A.100
175A.110
175A.120
175A.130
175A.140
175A.150
175A.160
175A.170

Turnpike revenue bonds of the authority.
Revenue bonds are not debt of Commonwealth or any political subdivision thereof. --
Tolls for use of turnpike -- Disposition of toll revenues.

Trust indenture to secure bonds -- Rights and remedies of bondholders.
Trust Funds.

Remedies of bondholders.

Turnpike properties and bonds are tax- exempt

Status of turnpike bonds as investments. .

Restoration of private property -- Donation of property by county or city -- Annual report

of turnpike activities -- Audits -- Prohibition of interest of bureau of highways as authority personnel.

175A.180

Acquisition of property -- Condemnation -- Possession -- Special provisions for

condemning railroad property.

175A.190
175A.200
175A.210

Refunding bonds, issued when -- Temporary investments.
Transfer of turnpike to highway system after retirement of bonds.-
Preliminary expenses of turnpike projects -- Leases between authority and bureau

authorized -- Hazards caused by weather -- Bureau to alleviate.

175A.220
175A.990
215.080
215.090
215.100
expense.
215.110
215.120 .
215.130
215.140
215.150
215.160
215.170
215.180
215.190
215.200
215.210
215.220
215.230
215.240
215.250
215.260
215.270
superintendent.

Additional and alternative nature of chapter.

Penalty.
Tuberculosis sanatorium dlStrlCtS authorized. '
Establishment of sanatorium district for one county by fiscal court -- Appropriation.
Establishment for several counties by fiscal courts -- Appropriation -- Apportionment of

Establishment by election.

Election in one county.

Election in several counties.

County may join established district.

Establishment and maintenance of district upon certification of favorable election.

District board of trustees -- How appointed -- Membership -- Qualifications.

Term of office of board members -- Vacancies.

Organization of board -- Officer§- Quorum.

Trustees not compensated -- Expenses paid.

Powers of board.

Selection of site -- Approval of site and plans by state board of health.

Visitation by trustees -- Reports by superintendent and officers -- Annual meeting of board.
Payment of taxes to board of trustees.

Trustees and employes not to be interested in sanatorium’s contracts.

Duties of treasurer.

Records open to auditor.

Medical superintendent -- Appointment -- Qualifications -- Removal -- Temporary
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215.280 Powers and duties of medical superintendent -- Assistants and employes -- Fees.

215.290 Conditions of admission as free patient -- Number of patients. ]

215.300 Maintenance of patients able to pay to be recovered by county attorney -- Liability of
relatives. : :

215.310 Sanatorium may accept paying patients -- Fees.

215.320 State aid for acquisition and operation of. district sanatoria.

215.330 State aid conditioned on compliance with regulations.

215.340 Application for state aid must be approved by department for human resources.

215.345 State aid for tuberculosis sanatoria operated by city-county board of health -- Application.

- 215.350 Sanatoria visitation -- Removal of trustees and employes -- Rules and regulations.

215.355 Department for human resources to visit, inspect and regulate sanatoria operated by
city-county boards of health. ‘

215.360  Sanatorium property not utilized may be sold or leased.

215.370 Division of proceeds of sale in a joint district.

215.380 Dissolution of district on sale of property.

215.390 County may contract for care of its patients in sanatorium of another district -- Diversion of
funds collected for sanatorium. :

249.510 Mosquito control districts -- Creation -- Purpose -- Boundaries.

249.520 Mosquito control committee -- Members -- Compensation.

249.530 Aid for mosquito control.

249.540 Petition to establish county mosquito control district.

249.551 Tax levy on filing of petition -- Form of petition.

249.560  District board of supervisors -- Appointment -- Terms -- ‘Compensation.

249.570 Officers of board -- Election -- Oath -- Bond.

249.580 Powers and duties of board.

249.590 Fiscal year of district.

249.600 Submission by board of plan of procedure and operation to fiscal court.

249.610 District tax levy -- Collection -- Disbursement.

249.620 Joint operation of districts.

249.631 Dissolution of district -- Petition -- Procedure.

Section 4. The state local finance officer shall, by October 1, 1984, contact each county clerk and
county judge/executive, requesting information on the existence of any of the following special districts in the
county: neighborhood improvement districts (KRS 66.610 to 66.650), urban services (KRS 108.010 - 108.070),
new community (KRS 108A.010 - 108A.130), county turnpike (KRS Chapter 175A), tuberculosis sanitorium
(KRS 215.080 - 215.390), and mosquito control (KRS 249.510 - 249.631). The county clerk or county
judge/executive shall, by January 1, 1985, report the existence of any such districts to the state local finance:
officer.

Section 5. Sections 1, 2 and 3 of this Act shall be effective July 15, 1986.

The Committee Amendment No. 1 to HB 12 is as follows:

Amend printed copy of HB 12, on page I, line 13, by deleting the backets and strikethrough;
On page 2, line 9, by deleting the bracket and strikethrough;

On page 2, line 10, by deleting th strikethrough and bracket;

On page 3, lines 22 to 26 by deleting linss 22 to 26 in their entirety; and

On page 4, lines 1 to 4 by deleting lines 1 to 4 in their entirety.

"

HB 13, AN ACT relating to expense allowances f(;'r justices of the peace.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:
Section 1. KRS 64.258, Office expense assistance payments to justice of the peace, is repealed.

Section 2. This Act shall be effective on January 1, 1986.

HB 36, AN ACT relating to special districts.
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Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

As used in Sections 2 to 6 of this Act, unless the context otherwise requires, the word “‘taxing district’’
shall mean, and the provisions of Sections 2 to 6 shall apply to, any special district authorized by statute to
levy ad valorem taxes within the meaning of Section 157 of the Constitution of Kentucky and governed by the
following statutes: KRS 75.010 to 75.260, 107.310 to 107.500, 108.080 to 108.180, 109.115 to 109.190,
173.450 to 173.650, 173.710 to 173.800, 179.700 to 179.990, 212.720 to 212.760, 215.080 to 215.390, 216.310
to 216.360, 249.510 to 249.631, 262.700 to 262.990, 266.010 to 266.990, and 268.010 to 268.990.

SECTION 2. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

Except as otherwise provided by state law, the sole method of creating a taxing district shall be in
accordance with the following:

(1) Persons desiring to form a taxing district shall present a petition to the fiscal court clerk and to
each member of the fiscal court, meeting the criteria of Section 3 of this Act, and signed by a number of
registered voters equal to or greater than twenty-five percent (25%) of an average of the voters living in the
area and voting in the last four (4) general elections. At time of its submission to fiscal court each petition
shall be accompanied by a plan of service, showing such of the following as may be germane to the purposes
for which the taxing district is being formed:

(a) The statutory authority under which the district is created and under which the taxing district will
operate;

(b) Demographic characteristics of the area including but not limited to population, density,
projected growth, and assessed valuation;

(c) A description of the service area including but not limited to the population to be served, a metes
and bounds description of the area of the proposed taxing district, the anticipated date of beginning service,
the nature and extent of the proposed service, the projected effect of providing service on the social and
economic growth of the area, and projected growth in service demand or need;

(d) A three (3) year projection of cost versus revenue;

(e) Justification for formation of the taxing district including but not limited to the location of
nearby governmental and nongovernmental providers of like services; and

(f) Any additional information such as land use plans, existing land uses, drainage patterns, health
problems, and other similar analyses which bear on the necessity and means of providing the proposed
service. .

(2) The fiscal court clerk shall notify all planning commissions, cities, and area development districts
within whose jurisdiction the proposed service area is located and any state agencies required by law to be
notified of the proposal for the creation of the taxing district.

(3) The fiscal court clerk shall schedule a hearing on the proposal for no earlier than thirty (30) nor
later than ninety (90) days following receipt of the petition, charter, and plan of service, and shall, in
accordance with the provisions of KRS Chapter 424, publish notice of the time and place of the public hearing
and an accurate map of the area or a description in layman’s terms reasonably identifying the area.

(4) At the public hearing, the fiscal court shall take testimony of interested parties and solicit the
recommendations of any planning commission, city, area development district, or state agency meeting the
criteria of subsection (2) of this section. '

(5) The fiscal court may extend the hearing, from time-to-time, for ninety (90) days from the date of
the initial hearing and shall render a decision within thirty (30) days of the final adjournment of the hearing.

(6) Following the hearing, the fiscal court shall set forth its written findings of fact and shall approve
or disapprove the formation of the taxing district to provide service as described in the plan of service, and to
exercise the powers granted by the specific statutes that apply to the taxing district being formed.

(7) The creation of a taxing district shall be of legal effect only upon the adoption of an ordinance, in
accordance with the provisions of KRS 67.075 and 67.077, creating such taxing district and compliance with
the requirements of KRS 65.005.

(8) A certified copy of the ordinance creating the taxing district shall be filed with the county clerk
who shall add the levy to the tax bills of the county. For taxing purposes the effective date of the tax levy shall
be January 1 of the year following the certification of the creation of the taxing district.

(9) Nothing in this section shall be construed to enlarge upon or to restrict the powers granted a
taxing district under the taxing district’s specific authorizing statutes.

SECTION 3. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:
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(1) A valid petition for the creation of a taxing district shall be in substantially the following form:

““The following registered voters of (insert name of county) hereby petition the fiscal court to form a
(insert type of taxing district) which shall have the authority to impose a special ad valorem tax of (insert exact
amount) on each one hundred dollars ($100) worth of property assessed for local taxation in the district for
the following reasons: (A valid petition shall contain a brief list in layman’s terms of the reasons for the
creation of the taxing district.)”’

(2) The petition shall contain the name and address of each petitioner. Each signature shall be da{ed
as of the day of its execution, the last signature no later than one hundred eighty (180) days from the first
signature.

SECTION 4. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1) Any city containing all or any portion of the service area or any state agency wjth'juri§diction
over the taxing district or any citizen living in the proposed area of the taxing district may, within thirty (30)

days of the decision of the fiscal court, appeal the decision of the fiscal court on the formation of a district to
the circuit court.

(2) The circuit court may affirm the action of the fiscal court, remand the matter to the fiscal court
for additional findings or ma y reverse the action of the fiscal court and order approval or disapproval of the
district. The circuit court may reverse the action of the fiscal court only if such decision is found to be
arbitrary or capricious.

(3) No new or additional evidence may be introduced in the circuit court except as to fraud or
misconduct affecting the decision of the fiscal court.

(4) Where appeals are brought from two (2) or more fiscal courts, the actions shall be merged and
venue shall lie in the circuit court of the county where a majority of the taxing district’s residents are located.

SECTION 5. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

The fiscal courts of two (2) or more counties may create a taxing district that includes the area of two
(2) or more counties by following the procedures of Sections 2 through 6 of this Act.
SECTION 6. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

The amendment or repeal by this Act of a section authorizing the creation of a taxing district shall not

be construed as limiting or changing the power or organization of taxing districts created prior to the effective
date of this Act.

Section 7. KRS 75.010 is amended to read as follows:

(1) A [petition for the establishment of a] fire protection district or a volunteer fire department
district may be created in accordance with the procedures of Section 2 of this Act [signed by at least ﬂf&eﬁe
mmﬁmmamwmmmmmmmmm
mehe%d&yﬁ&em%ed#keme&eﬁ%dﬁﬁﬁ%mﬁmdepméﬁﬁambefﬂedmm
W%M&%Wh%%%%ﬁ%%ﬁ%%%%s&
mmwmmamwﬁmmm%mmmmﬁe
mmb&ef%&w%h&ee&&nd%#&e&%eagﬂpmpeﬁmeiﬁe%gefﬁepeﬁ&emmm
Mmmdmmm&mmﬁmmwgﬁnwmﬁmmmmm%m

pefseﬂmayappea}fheefdefineifeu%teeuﬁeﬂheee&niyjuége#exm].

(2) In no event shall any fire protection district or any volunteer fire department district include
within its metes and bounds any territory at that time or thereafter included in any city of this Commonwealth
which maintains a “‘regular fire department,” and which city has paid its proportionate share of the
indebtedness incurred while such territory was a part of that district.

Section 8. KRS 75.020 is amended to read as follows: -

(1) The territorial limits of an established fire protection district, or a volunteer fire department
district, as established under KRS 75.010 to 75.080, may be enlarged or diminished in the following way: The
trustees of the fire protection district or of the volunteer fire department district shall file a petition in the
county clerk’s office of the county in which that district and the territory to be annexed or stricken off, or the
greater part thereof, is located, describing the territory to be annexed or stricken and setting out the reasons
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therefor. Notice of the filing of such petition shall be given by publication [and pesting in the same manner] as
provided for in KRS Chapter 424 [#5:640]. On the day fixed in the notice, the county judge/executive shall, if:
the proper notice has been given, and the publication made, and no written objection or remonstrance is
interposed enter an order annexing or striking off the territory described in the petition. Fifty-one percent
(51%) or more of the freeholders of the territory sought to be annexed or stricken off may, at any time before
the date fixed in the notice, remonstrate in writing, filed in the clerk’s office, to the action proposed. If such
written remonstrance be filed said clerk shall promptly give notice to the trustees of the fire protection
district, or of the volunteer fire department district, and the county judge/executive shall hear and determine
the same. If upon such hearing, the county judge/executive finds from the evidence that a failure to annex or
strike off such territory will materially retard the functioning of the fire- protection district or the volunteer
fire department district and materially affect adversely the owners and the inhabitants of the territory sought
to be annexed or stricken off, he shall enter an order, granting the annexation or striking off the territory. In
the latter event, no new petition to annex or strike off all or any part of the same territory shall be entertained
for a period of two (2) years. Any aggrieved person may bring an action in circuit court to contest the decision
- of the county judge/executive.
(2) The property in any territory annexed to a fire protection district or to a volunteer fire
.department district shall not be liable to taxation for the purpose of paying any indebtedness incurred by the
fire protection district or the volunteer fire department district prior to the date of the annexation of such
territory, except such indebtedness as represents balance owing on purchase price of fire fighting equipment.
The property in any territory stricken off from a fire protection district or a volunteer fire department district
by the incorporation of or annexation by a city of this Commonwealth shall not be relieved of liability of such
taxes as may be necessary to pay its proportionate share of the indebtedness incurred while such territory was
a part of that district. Territories stricken by action of the county judge/executive under the provisions of
subsection (1) shall be relieved of liability for all indebtedness incurred by the fire protection district or the
volunteer fire department district.

(3) Any city that maintains a “‘regular fire department,”” and has either by incorporation or
annexation caused property to be stricken from a fire protection district or a volunteer fire department
district, may assume the liability of such taxes as may be necessary to pay the proportional share of the
indebtedness incurred while such territory was a part of said district.

Section 9. KRS 107.320 is amended to read as follows:

In counties containing a city of the first or second class, a community improvement district may be
created as provided in Section 2 of this Act [The county judgesexecutive of any ecounty containing a first of
second elass eity; may establish a community improvement distriet in said eounty] for the purpose of erecting
buildings and related facilities for any governmental unit, or combination of governmental units, in the
county. Any community improvement district so created shall include all of the territory in the county,
including the area of incorporated cities, and shall be designated the ‘“County Community Improvement
District’” (hereinafter called the ‘‘district’’). The district shall constitute a public body corporate, with
perpetual succession and power in its name to contract and be contracted with, sue and be sued, adopt bylaws,
have and use a corporate seal, and exercise all of the powers granted to public nonprofit corporations
generally by KRS Chapter 273, except such powers as may be inconsistent with specific provisions of KRS
107.310 to 107.500.

Section 10. KRS 108.100 is amended to read as follows:

(1) A district may be created by the fiscal court as provided in Section 2 of this Act. In the event that
the citizens of a city seek to create a district the boundaries of which shall be coterminous with those of the
city, such citizens shall petition the city Iegislative body and the city Iegislative body shall exercise all rights,
powers and duties of the fiscal court as set forth in Section 2 of this Act in determmmg whether to create the
district.

(2)) Esxeept as provided in KRS 108-105; distriets shall be erganized in the following manner:

8 Upon the filing of a certified petition of one hundred (H00) or more qualified voters in each eity of
county to be ineluded within the territorial limits of the proposed distriet or upon the determination of each
fiseal eourt or city legislative body in the proposed distriet that the establishment of a distriet is in the best
interests of the inhabitants of the county of eity; the fiseal court of each county or city legislative bedy in the
proposed distriet shall adopt a resolution submitting to the qualified voters of the eity of county the guestion
as to whether an emergeney ambulapee serviee distriet should be established for the area and &) The special ad
valorem tax that may be imposed for the maintenance and operation of the district, shall not [te] exceed ten
cents ($.10) on each one hundred dollars ($100) of the assessed valuation of all property in the district. [A
certified eopy of the resolution of the fiseal eourt or city legislative body shall be filed with the eounty elerk at
mmwmpﬁﬁwmm%mmmmmwaﬂmmwmm
placed before the voters:

) The question shall be in substantially the following form: “Are you in faver of establishing an
emergeney ambulanee service distriet for (nsert names of eities or counties) which shall have the authority te
impose a speeial ad valorem tax of (insert exact amount) on each one hundred delars ($100) weorth of
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Wmmmmmmmmmmmm&mmm
ambulanee service distriet2?] )

(3) Upon the creation of a district by a fiscal court or city legislative body as provided in Section 2 of
this Act, thedistrict[{famajeﬁ%yeﬁfhese%ﬁﬂgiﬂe&eheifyefeeuﬂfyeﬁ&eques&eﬁfaveffhe
establishment of an emergeney ambulanee serviee distriet it] shall be so established and shall constitute and.be
a taxing district within the meaning of Section 157 of the Constitution of Kentucky. [The eost of the eleetion
shaHbepaidbyfheﬁsealeeuﬁefekylegiﬁl&ﬁvebedyéasappfepﬂ&te):] )

(4) If the ambulance district consists solely of a single city, the ad valorem tax, as authorized by KRS
108.100 to 108.180, shall be collected in the same manner as are the other city ad valorem taxes, and turied
over to the board of the ambulance service district. All other special ad valorem taxes authorized by KRS
108.080 to 108.180 shall be collected in the following manner:

(a) The property valuation administrator of the county shall note on the tax rolls the taxpayers and
valuation of the property subject to such assessment; '

(b) The county clerk shall compute the tax on the regular state and county tax bills;

(c) The special ad valorem tax shall be in addition to all other ad valorem taxes;

(d) The sheriff shall collect the tax, turn it over to the board of the ambulance district, and shall be
entitled to a fee of four percent (4%) of the amount of the tax collected by him for such district and all other ,
special ad valorem taxes authorized by KRS 108.080 to 108.180 shall be collected in the same manner as are
other county and city ad valorem taxes in each county and city affected and shall be turned over to the board
of directors as the governing body of the district. The special ad valorem tax shall be in addition to all other ad
valorem taxes. The sheriff shall be entitled to a fee of one percent (1%) of the amount of the tax collected by
him for all special ad valorem taxes except the tax for the ambulance district.

Section 11. KRS 109.115 is amended to read as follows: , )

(1) A single county, or two (2) or more counties’ may create a waste management district in
- accordance with the procedures of Section 2 of this Act [that eleet to join together for the purpeses of sekd

%ﬁ%&gemﬁ%by&eﬁ%é&eﬁ%ﬂe%ﬁeﬁabﬁshaﬂm&h@aamemgmdﬁm&].
Waste management districts shall have all powers and authority set forth in KRS 109.041.

(2) The waste management district shall be controlled and managed by a board of directors.

(3) The fiscal court shall determine the composition of the board of directors in one of the following

ways: :
(a) Appointment of the county judge/executive of every county, or portion of a county, within that
district and the mayor of the most populous city in each county. Appointment of a third member from each
county in the district so that representation on the board shall be in proportion to the urban-rural population
distribution in the county. The county judge/executive and the mayor so appointed may delegate a
representative to serve in their stead.

(b) Appointment of members by the county judge/executive and confirmed by the respective fiscal
court. In the case of multi-county districts, membership on the board shall be apportioned among the counties
in ratio to their population with each county having at least one (1) member. In no case shall the total
membership of the board consist of less than three (3) persons nor more than twelve (12) persons. When a
county has two (2) or more members on the board, members shall be selected from urban or rural areas in the
same proportion as the urban-rural population distribution in the county, except that there shall be at least
one (1) member each from a rural and from an urban area.

Section 12. KRS 173.470 is amended to read as follows:

(1) Districts shall be organized in accordance with the procedures of Section 2 of this Act. [the
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elerk shall eause the question to be placed before the voters.
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public library district created pursuant to Section 2 of this Act and this section [it shall be so established and]
shall constitute and be a taxing district within the meaning of section 157 of the constitution of Kentucky. In
no event shall the maximum special ad valorem tax imposed for the maintenance and operation of the district
exceed twenty cents (20) on each one hundred dollars (8100) of the assessed valuation of all property in the
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district.

(314}  All special ad valorem taxes authorized by KRS 173.450 to 173.650 shall be collected in the
same manner as are other county ad valorem taxes in each county affected and shall be turned over to the,
board as the governing body of the district. The special ad valorem tax shall be in addition to all other ad
valorem taxes.

Section 13. KRS 173.610 is amended to read as follows:

(1) The special ad valorem tax rate for the maintenance and operation of a public library district
created pursuant to [previded for by] KRS 173.470 before the effective date of Sections 2 to 7 of this Act may
be increased or decreased by submission to the voters of the district at a general election and approved by a
majority of the votes cast on the issue. The board or any one hundred (100) qualified voters residing within
the district may file a duly certified copy of a resolution or petition with the clerk of each county within the
district at least forty-five (45) days prior to the election and the clerk shall thereupon cause the question to be
prepared to be presented to the voters in substantially the following form: ‘‘Are you in favor of increasing (or
decreasing) from (insert amount) cents to (insert amount) cents on each one hundred dollars ($100) of the
assessed valuation of all property in the (insert name of public library district) public library district the
maximum tax which the district can impose for the maintenance and operation of (insert name of district)
public library district?”’

(2) Any increase provided for in subsection (1) or (3) of this section shali not exceed twenty cents (20)
on each one hundred dollars ($100) of the assessed valuation of all property in the district.

(3) The special ad valorem tax rate for the maintenance and operation of a public library district
created pursuant to [previded for by] KRS 173.470 before the effective date of Sections 2 to 7 of this Act may
be increased or decreased by the procedure in KRS 173.790.

Section 14. KRS 173.720 is amended to read as follows:

(1) Districts [shall be] orgamzed pursuant to the provisions of this section prior to the effective date
of this Act shall be governed by the provisions of KRS 173.710 to 173.800. [ir the following manner:

B Upen the filing of a duly certified petition of fifty-one percent (51%) or more of the number of
duly quelified voters who voted in the last general eleetion in each county to be ineluded within the territorial
limits of the propesed distriet; the fiseal court of each county in the propesed district shall adept a resolution
ordering the levy of a tax of not more than twenty cents (20) on each one hundred doHars ($100) werth of
propesed distriet not later than ninety (90) days after the date of the first signature on the petition- A eertified
copy of the order of the fiscal eourt shall be filed within thirty (30) days with the eounty elerk whe will add the
levy to the next annual tax bill of the county or counties eoncerned:

' 2) TFhe petition shall be in substantially the following form:

Fhe following duly qualified veters of (insert name of county or counties) hereby petition the fiseal
eourt of each county concerned to establish a public library distriet for (insert name of county of eounties)
which shell have the autherity to impose a speeial ad valorem tax of (insert exaet amount) on each one
MWM%%WWMMWmMM%M%WW
operation of the (insert name) public library distriets

3) The petition shall contain the following: The name and address of each petitioner and the date
upon which he signed the petition:] )

(2)[(4) All special ad valorem taxes authorized by KRS 173.710 to 173.800 shall be collected in the
same manner as are other county ad valorem taxes in each county affected and shall be turned over to the
board as the governing body of the district. The special ad valorem tax shall be in addition to all other ad
valorem taxes.

Section 15. KRS 179.705 is amended to read as follows:

(1) A subdivision road district may be created in accordance with the procedures of Section 2 of this
Act for the purpose of maintaining subdivision roads by the procedures set forth in this section.

(2) In no event shall the subdivision road district be empowered to levy a special ad valorem tax of
more than ten cents (10) on each one hundred dollars ($100) of the assessed valuation of property in the
district. [A petition for the establishment of a subdivision road distriet signed by at least fifty-one pereent
(51%) of the voters; as determined by the registration books covering the territory; and Hving within the
beundary of the proposed subdivision road distriet; may be filed in the county elerk’s of fice of the county i
whieh the greater part of the territory is located: The petition shall set eut the metes and bounds of the
propesed distriet; the number of voters and residences therein; the propesed property tax; not to exeeed ten
cents (10) on each one hundred dollars ($100) valuation as assessed for eounty taxes; which the distriet will be
empowered to levy; and other facts thought proper: Notice of the filing of the petition; the ebjeet thereof;
and the date set for a hearing thereon shall be given by publication pursuant to KRS Chapter 424; and by
notices posted for at least ten 40) days prior to the hearing; one (1) at the courthouse doer; and three 3)
others at publie places within the bounds of the proposed distriet: On the day provided for in the notice; the
county judge/executive shall; if the proper netice has been given and publication made; and no written
objection or remonstrance is interposed; enter an order establishing a subdivision road distriet in aceordance
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proper: Any aggrieved person may appeal the order in eireuit court to contest the decision of the eounty
judgelexecutive:]

- Section 16. KRS 173.790 is amended to read as follows: ' _

(1) The special ad valorem tax rate for the maintenance and operation of a public library district
created pursuant to [previded for by] KRS 173.710 to 173.800 before the effective date of Sections 2 to 7 of
this Act shall not be increased or decreased unless a duly certified petition requesting an increase or decrease
in the tax rate of a specifically stated amount is signed by 51 percent of the number of duly qualified voters
voting at the last general election in each county in the district. Such petition shall be filed with the fiscal court
in each county in the district not later than ninety days after the date of the first signature. The fiscal court
shall order the court to increase or decrease the ad valorem tax, as stated in the petition.

(@) The petition shall read, “The following duly qualified voters of (insert name of county or
counties) hereby petition the fiscal court of each county concerned to increase (or decrease) the special ad
valorem tax from (insert exact amount) to (insert exact amount) on each $100 worth of property assessed for
local taxation in the district for the maintenance and operation of the (insert name) public library district.”’

(b) The petition shall contain the following: The name and address of each petitioner and the date
upon which he signed the petition.

(2) Any increase provided for in subsection (1) of this section shall not exceed twenty cents on each
$100 of the assessed valuation of all property in the district.

(3) A petition requesting a decrease in the tax rate will not be considered of any legal effect if, at any
time prior to the filing of such a petition for decrease, either: )

(a) Contractual obligations have been assumed by pertinent contracting authorities in connection
with said subject library, which contractual obligations would be adversely affected by any such decrease; or

(b} If, as of the time of filing of such a petition for decrease, the board of such district shall have
arranged for the financing of a library in that district pursuant to a plan of financing involving a lease o_f that
library to the board under which lease the board is not bound for more than one year at a time without
exercising an annual option to renew the lease and such lease remains effective and has not been terminated;
or

(c) If less than three years have passed since the certified copy of the order of the fiscal court ordering
the levy of the tax was filed with the county clerk.

Section 17. KRS 212.720 is amended to read as follows:

Public health taxing districts created pursuant to this section prior to the effective date of this Act
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of a public health taxing distriet for the county it shall be so established and] shall constitute and be a taxing
district within the meaning of section 157 of the constitution of Kentucky. The members of the county or
city-county board of health shall, by virtue of their office, constitute and be the governing body of the public
health taxing district and shall perform the duties attendant thereto in addition to their duties as members of
the county or city-county board of health. The officers of the county or city-county board of health shall be
the officers of the public health taxing district.

Section 18. KRS 215.080 is amended to read as follows: :

Sanatoria for the treatment of tuberculosis may be erected and maintained in and by districts in this
state in the manner prescribed in Section 2 of this Act and KRS 215.160 [KRS 215-090] to 215.350. A district
for the erection and maintenance of a tuberculosis sanatorium may consist of one (1) county or more than one
(1) county.

Section 19. KRS 216.317 is amended to read as follows: :

(1) A hospital district may be created in accordance with the procedures of Section 2 of this Act and
KRS 216.320.

(2) Upon the creation of a hospital district, as provided in Section 2 of this Act and KRS 216.320, the
,'distn'ct[Bﬁem&hespé&%dﬁ%ﬂﬁﬁeﬁ&bﬁshedwawm&p&;ﬁeﬁa&smﬁﬁmbﬁsheddis&%fhe
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H @ Upen the filing of a duly certified petition of one hundred (100) or more duly qusalified voters
in a county to be included within the territorial limits of the proposed distriet; the fiscal court of each county
in the propesed district shall adopt a resolution submitting to the qualified voters of the county the question
a5 to whether a hospital distriet should be established for the medieal service area and a speecial ad valorem tax
imposed for the maintenance and operation of the distriet; not to execeed ten cents 0) on each one hundred
doHars ($100) of the assessed valuation of all property in the eounty- A certified copy of the erder of the fiseal
court shall be filed with the county elerk at least sixty (60) days prior to the next regular election and
thereupon the elerk shall eause the question to be placed before the voters:

) The question shall be in substantially the folowing form: “Are you in faver of (insert the name of
the eounty) participating in & hospital district composed of (insert the names of the eounties) for which @nsert
the name of the county) shall have the authority to impose a special ad valorem tax of (insert exaet amount)
%eﬂm%@dd&h&@%%&mﬁm&%%%mmmmm
maintenance and operation of the (insert name) hospital distriet2>

© Hamajeﬂeyef%hew%gmfheeeuﬂwﬁwef&heeﬁ&bhshmemafmedﬁmaef%he
partieipation of the county in an established distriet; the district shall be established and] shall constitute and
be a taxing district within the meaning of section 157 of the constitution of Kentucky and the county shall be a
participating county in the district. In no event shall the special ad valorem tax imposed for the maintenance
and operation of the district exceed ten cents (10) on each one hundred dollars ($100) of the assessed valuation
of all property in the county.

[th ?hepa*ﬁeipﬁienefe%hw&aﬁﬁaé&tﬂ&sh&ﬂbeé&&mﬁedsepamebaﬁdaeeaﬁfym@
follow the procedure in subseetion (D) or (2) without regard to the procedure followed in any other county in
the distriet:] v .

(3)lte)] Al special ad valorem taxes authorized by KRS 216.310 to 216.360 shall be collected in the
same manner as are other county ad valorem. taxes in each county affected and shall be turned over to the
board as the governing body of the district. The special ad valorem tax shall be in addition to all other ad
valorem taxes.

@ & Up%%he#ﬂmgef&éu%yee%&fmépe%eﬂefamajef&yeffhembﬂefda}yquahﬁed
voters whe voted in the last general election in each county to be included within the territorial limits of the
propesed distriet; the fiscal eourt of a county in the proposed distriet shall adept a reselution ordering the
levy of & tax of not more than ten cents (10) on each one hundred dollars ($100) worth of property assessed
for loeal taxation: Such petition shall be filed with the fiseal eourt in each county in the propesed distriet not
tater than ninety (90) days after the date of the first signature on the petition: A ecertified copy of the order of
the fiseal eourt shall be filed within thirty (30) days with the eounty elerk who will add the levy to the next
annual tax bill of the eounty or counties eoncerned-

by The petition shall be in substantially the following form:

Fhe following duly qualified voters of (insert name of county) hereby petition the fiscal eourt
eonecerned to establish a hospital distriet for (insert name of county or counties) for which (insert name of
county) shall have the authority to impeose-a special ad valorem tax of (imsert exaet amount) on each one
MdeﬂmmwmhﬁmemmmMMmmmmmwm
operation of the (insert name) hospital distriet
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upon which he signed the petition:

d) All special ad valorem taxes authorized by KRS 216:310 to 216360 shall be collected in the same
manner as are other county ad valorem taxes in each county affected and shall be turned ever to the board as
the governing bedy ef the distriet: The special ad valorem tax shall be in addition to all other ad valorem
taxes:|

Section 20. KRS 216.320 is amended to read as follows:

Upon the completion of all procedures necessary for the creation of a taxing district as provided in
Section 2 of this Act, the fiscal court shall notify the secretary and [The fiseal court of a county in whieh the
eleetion is held or to which a petition is presented shall recommend to the seeretary that the distriet be
established and that the eounty participate in the distriet: Upon the receipt of the resolution of any fiseal eourt
recommending establishment of a hospital distriet;] the secretary shall establish the district within the medical
service area in which that county is located, and shall certify his act to the county judge/executive and county
clerk of each county, which is a part of the district, the state local finance officer and to the secretary of state.
The district shall then be a taxing district within the meaning of section 157 of the Kentucky constitution for
the carrying out of the purposes for which the district was created, and for executing the powers with which it
is vested. The county submitting the resolution to the secretary shall be a participating county in the district.
The remaining counties in the medical service area may become participating counties upon compliance with
the requirements prescribed in KRS 216.317.

Section 21. KRS 249.510 is amended to read as follows: .

(1) For the purpose of preserving and promoting the public health and welfare by providing for the
control of mosquitoes and other arthropods of public health and welfare significance, the creation of
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mosquito control districts is hereby authorized. The boundaries of such district shall be coextensive and
coterminous with the boundaries of the county.

(2) Mosquito control districts may be created in accordance with the procedures of Section 2 of this
Act. Upon completion of the procedures for the creation of a taxing district, the district shall constitute an
be a taxing district within the meaning of Section 157 of the Constitution of Kentucky. '

Section 22. KRS 262.700 is amended to read as follows:

Subdistricts of a soil conservation district may be formed in a watershed area, as provided in Section 2
of this Act and KRS 262.700 to 262.795, to be known as watershed conservancy districts, for the purpose of
developing and executing plans and programs relating to any phase of conservation of water, water usage,
flood prevention, flood control, erosion prevention and control of erosion, floodwater and sediment
damages. As a subdistrict of a soil conservation district, a watershed conservancy district shall constitute a
governmental subdivision of the state and a public body corporate and politic exercising public power.

Section 23. KRS 262.750 is amended to read as follows:

(1) Bonds authorized by KRS 262.745 shall not be issued until proposed by order or resolution of the
board of directors, specifying the purpose for which the funds are to be used and the proposed undertaking,
the amount of bonds to be issued, the rate of interest they are to bear and the amount of any necessary tax levy
authorized in KRS 262.760 to establish a sinking fund for the liquidation of bonds as provided in KRS
262.760. Copy of the order or resolution shall be certified to the board of supervisors.

(2) The board of supervisors shall conduct a hearing on such proposal after notice given pursuant to
KRS 262.010(4). If it appears that the proposal is within the scope and purpose of KRS 262.700 to 262.795
and meets all other requirements of the law, the proposal shall be submitted to the landowners of the district
by referendum under supervision of the board of supervisors. ‘

(3) Provisions of KRS [262-725; 262:730 and] 262.740 as to notice, qualifications of voters, absentee
voting and manner of holding referendum election in organizing a watershed conservancy district shall apply
to the referendum held under this section. »

(4) If two-thirds (2/3) of the landowners voting favor the proposal, subject to the provisions of KRS
66.210, such bonds may be issued.

Section 24. KRS 262.780 is amended to read as follows:

(1) Any one or more owners of land may petition the board of supervisors to have their lands added to
a watershed conservancy district. Such petition shall define the boundaries of the land desired to be annexed,
the number of acres of land involved, and other information pertinent to such proposal. When the boundary
described embraces lands of others than the petitioners, the petition shall so state and shall be signed by
twenty-five (25) or more of the landowners in the territory described, if fifty (50) or more such owners are
involved, or by a majority if less than fifty (50) landowners are involved. :

(2) Within thirty (30) days after such petition is filed, the board shall cause due notice to be given, as
provided in KRS 262.010 (4), of a hearing on such petition. All interested parties shall have a right to attend
such hearing and be heard. The board shall determine whether the lands described in the petition or any
portion thereof shall be included in the district. [If all the landowners in the territory invelved are not
petitioners; a referendum shall be held within such territory as provided in KRS 262.725; 262.730 and
262-735; before making a final determination:| If it is determined that such land should be added, this fact
shall be certified by the board of supervisors to the county clerk in the county or counties involved. After
recording, the certification shall be filed with the state soil conservation commission.

Section 25. KRS 266.010 is amended to read as follows:

In counties of less than 200,000 population, when it will be conducive to the public health, convenience
or welfare or when it will be of public benefit or utility, a levee district may be created in accordance with the
procedures of Section 2 of this Act [the county judgefexecutive may establish and aid in the construction of
any levee along a river or watereourse within or bounding the county]. KRS 266.010 to 266.180 apply only to
levees that have or may receive government aid. All levee districts established prior to 1914 and now existing

under the laws of Kentucky are vested with all the powers and rights conferred by KRS 266.010 [266-020] to
266.180 and are not deprived of any rights previously acquired.

Section 26. KRS 266.100 is amended to read as follows:

(1) The county judge/executive shall, upon the creation of a levee district as provided in Section 2 of
this Act and KRS 266.010 [when he establishes a levee;] and every four (4) years thereafter, appoint five (5)
resident landowners of the vicinity of the levee to be known as the board of levee commissioners. The
commissioners shall serve for a term of four (4) years and until their successors are appointed. The county
judge/executive shall fill any vacancies in the board. All appointments to the board shall be subject to the
approval of the fiscal court.

(2) Members of the board of levee commissioners may be removed from office as provided by KRS
65.007. :

(3) When a multi-county levee district is established the board shall be appointed by the county
Judges/executive of the counties involved. Appointments shall be apportioned among the counties in ratio to
the portion of the levee to be constructed within each county.
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(4) The board of levee commissioners is a body politic, with the status of a corporation, and in its
corporate name may do everything authorized by law with reference to public levees.

Section 27. KRS 266.190 is amended to read as follows:

When it will be conducive to the public health, convenience or welfare, or when it will be of public
benefit or utility, the county judge/executive of any county may establish and aid in the construction of any
levee along a river or watercourse within the county in the manner and subject to the provisions of [KRS
266-020 to 266-090;] subsection (1) of KRS 266.100, KRS 266.120, subsection (1) of KRS 266.150, and KRS
266.990, with the following exceptions:

(I) In KRS 266.120 persons rendering aid in the repair or protection of the levee shall be paid at the
rate of one dollar ($1.00) per day.

(2) In KRS 266.150 the tax collected shall be paid over to the board of levee commissioners.

Section 28. KRS 268.020 is amended to read as follows:

Any county may, in accordance with the procedures of Section 2 of this Act, establish, organize, and
provide for the operation and maintenance of drainage, levee and reclamation districts.

Section 29. KRS 268.990 is amended to read as follows:

[mmmmmmmmmme@mwmﬁ%meﬁmmmw
fined not more than one hundred dollars ($100)-

)] Any person who violates any of the provisions of KRS 268.580 shall be fined not less than ten
dollars ($10.00) nor miore than one hundred dollars ($100).

Section 30. The following KRS sections are repealed:

75.025 County fire protection district -- How organized -- Powers.

215.090 Establishment of sanatorium district for one county by fiscal court -- Appropriation.

215.100 ~Establishment for several counties by fiscal courts -- Appropriation -- Apportionment of
expense.

215.110 Establishment by election.
215.120 Election in one county.
215.130 Election in several counties.
215.140.  County may join established district.
215.150 Establishment and maintenance of district upon certification of favorable election.
. 216.318 ‘Alternative method for establishing hospital district. ‘
216.319 Requirements for district established under KRS 216.318.
249.540 -Petition to establish county mosquito control district.
249.551 Tax levy on filing of petition -- Form of petition.
262.707 New district within an established district.
262.710 Petition for formation -- Contents -- Filing. .
~ 262.715 Formation of districts in areas involving more than one soil conservation district -- Filing
petition -- Board of supervisors.
262.720 Notice -- Parties -- Hearing -- Determination.
262.725- Referendum -- Notice -- Polling officers.
262.730 - Ballots -- Eligibility of voters -- Absentee voting.
262.735 Tabulation of votes -- Certification -- Filing.
266.020 Petition to construct levee -- Bond.
266.025 Multi-county levee districts. ’
" 266.030 Appointment of commissioners for proposed levee.
266.040 Duties of commissioners -- Report.
1266.050  Action if commissioners’ report is favorable.
266.060 Proceedings if no exceptions are filed.
266.070 Proceedings if exceptions are filed.
266.080 Appeal from decision establishing or refusing leave.
266.090 Order establishing levee -- Entry -- Conditions.
- 268.030 Proceedings to establish district -- County that has jurisdiction.
268.040 -Petition for improvement -- Bond.
268.060 Board of viewers -- Appointment -- Qualifications -- Oath.
268.070 Examination and report of viewers.
268.080 - Notice of fiscal court proceeding.
268.090 Clerk’s certificate of notice.
268.130 Hearing by court on exceptions to viewers’ report -- Order to establish district.
268.140 Order establishes district -- Owners bound by order -- Fees of county officers -- Duties of
clerk. : :

268.150 "Orders‘ referring district to board and continuing proceedings.

The Committee Amendment No. | to HB 36 is as follows:
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Amend printed copy of HB 36 on page 2, line 4, by deleting ‘“area’ and inserting in lieu thereof
“‘proposed taxing district’’; : :

On page 6, line 13, by deleting ‘‘a”’ and inserting in lieu thereof *‘the greatest number’’;
On page 6, line 14, by deleting ““majority’’; and

On page 12, line 13, after the comma ““,” by inserting the following: ‘‘or which lie wholly within the
boundaries of said city’’.

HB 37, AN ACT relating to special districts.
Be it enacted by the General Assembly of the Commonwealth of Kent‘ucky:

SECTION 1. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

As used in Sections 2 to 6 of this Act, unless the context otherwise requires, the word ““district’’ shall
mean, and the provisions of Sections 2 to 6 shall apply to, any special district governed by the following
statutes: KRS 66.610 to 66.650, 74.010 to 74.416, 108.010 to 108.070, 108A.010 to 108A.130, 184.010 to
184.300, and 267.010 to 267.990.

SECTION 2. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

Except as otherwise provided by state law, the sole method of creating a district shall be in accordance
with the following:

' (1) Persons desiring to form a district shall present a petition to the fiscal court clerk and to each
member of the fiscal court, meeting the criteria of Section 3 of this Act, and signed by a number of registered
voters equal to or greater than twenty percent (20%) of an average of the voters living in the area and voting
in the last four (4) general elections. At time of its submission to fiscal court each petition shall be
accompanied by a plan of service, showing such of the following as may be germane to the purposes for which
the district is being formed: o

(@) The statutory authority under which the district is created and under which the district will
operate; ’

(b) Demographic characteristics of the area including but not limited to population, density,
projected growth, and assessed valuation;

(c) A description of the service area including but not limited to the population to be served, a metes
and bounds description of the .area of the proposed district, the anticipated date of beginning service, the
nature and extent of the proposed service, the projected effect of providing service on the social and economic
growth of the area, and projected growth in service demand or need;

(d) A three (3) year projection of cost versus revenue;

(e) Justification for formation of the district including but not limited to the location of nearby
governmental and nongovernmental providers of like services; and

(f) Any additional information such as land use plans, existing land uses, drainage patterns, health
problems, and other similar analyses which bear on the necessity and means of providing the proposed
service. .

(2) The fiscal court clerk shall notify all planning commissions, cities, and area development districts
within whose jurisdiction the proposed service area is located and any state agencies required by law to be
notified of the proposal for the creation of the district. , .

(3) The fiscal court clerk shall schedule a hearing on the proposal for no earlier than thirty (30) nor
later than ninety (90) days following receipt of the petition, charter, and plan of service, and shall, in
accordance with the procedures of KRS Chapter 424, publish notice of the time and place of the public
hearing and an accurate map of the area or a description in layman’s terms reasonably identifying the area of
the proposed district. s

(4) At the public hearing, the fiscal court shall take testimony of interested parties and solicit the
recommendations of any planning commission, city, area development district, or state agency meeting the
criteria of subsection (2) of this section. : :

(5) The fiscal court may extend the hearing, from time-to-time, for ninety (90) days from the date of
the initial hearing and shall render a decision within thirty (30) days of the final adjournment of the hearing.

(6) Following the hearing, the fiscal court shall set forth its written findings of fact and shall approve
or disapprove the formation of the district to provide service as described in the plan of service, and to
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exercise the powers granted by the specific statutes that apply to the district being formed.

(7) The creation of a district shall be of legal effect only upon the adoption of an ordinance, in
accordance with the provisions of KRS 67.075 and 67.077, creating such district and compliance with the
requirements of KRS 65.005.

(8) Nothing in this section shall be construed to enlarge upon or to restrict the powers granted a
district under the district’s specific authorizing statutes.

SECTION 3. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1) A valid petition for the creation of a district shall be in substantially the following form:

“The following registered voters of (insert name of county) hereby petition the fiscal court of each
county concerned to form a (insert type of district) for the following reasons: (A valid petition shall contain a
brief list in Jayman’s terms of the reasons for the creation of the district.)’’

(2) The petition shall contain the name and address of each petitioner . Each signature shall be dated
as of the day of its execution, the last signature no later than one hundred eighty (180) days from the first
signature.

SECTION 4. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

(1) Any city containing all or any portion of the service area or any state agency with jurisdiction
over the district or any citizen living in the proposed area of the district may, within thirty (30) days of the
decision of the fiscal court, appeal the decision of the fiscal court on the formation of a district to the circuit
court.

(2) The circuit court may affirm the action of the fiscal court, remand the matter to the fiscal court
for additional findings or may reverse the action of the fiscal court and order approval or disapproval of the
district. The circuit court may reverse the action of the fiscal court only if such decision is found to be
arbitrary or capricious.

(3) No new or additional evidence may be introduced in the circuit court except as to fraud or
misconduct affecting the decision of the fiscal court.

(4) Where appeals are brought from two (2) or more fiscal courts, the actions shall be merged and
venue shall lie in the circuit court of the county where a majority of the district’s residents are located.

SECTION 5. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

The fiscal courts of two (2) or more counties may create a district that includes the area of two (2) or
more counties by following the procedures of Sections 2 through 7 of this Act.
SECTION 6. A NEW SECTION OF KRS CHAPTER 65 IS CREATED TO READ AS FOLLOWS:

The amendment or repeal by this Act of a section- authorizing the creation of a district shall not be

construed as limiting or changing the power or organization of districts created pnor to the effective date of
this Act.

Section 7. KRS 66.613 is amended to read as follows:

(1) - The fiscal court of a county containing a city of the first class may establish a neighborhood
improvement district as provided in Section 2 of this Act [either upen: (a) the recommendation of the county
road engineer; or (b) the petition of twenty-five per cent (25%) of the affected frecholders seught to be
inchided in such improvement distriet: Such recommendation or petition shall deseribe the territory intended
to be included in the improvement distriet and the conditions and facilities existing in this territery]. Any
public road or roads, not subject to state or county maintenance, within the county may be included in a
proposed neighborhood improvement district. [The power to make public improvements within such distriets
maybe&ﬂewedbyadéﬂgwdekmm%hbeﬁmedmpm%memdﬁﬁeﬁmmw#em&mm&me%

the fiscal court may find necessary:|

(2) A neighborhood improvement district may include: (a) any public road or roads not subject to
state or county maintenance, including roads in a city of any class, with the written consent of the legislative
body of cities of the first, second, third, fourth, fifth, or sixth class, that may function as a principal or
convenient connecting way between the public roads of an individual neighborhood and any one or more state
highways, county through roads, or similar county or collector or arterial roads in such a manner that specific
benefits from its improvement may run to a definable territory, in addition to whatever benefits may accrue to
the public generally, or (b) it may include any public road not subject to state or county maintenance,
including a cul-de-sac, and abutting property, or {(c) it may include any definable neighborhood in which such
public improvements as roads, curbing, sidewalks, fire hydrants, utility service pipes, street lights, ancillary
drainage facilities, parks, playground and open-space facilities and other public improvements, or any
combination of these public improvements, may function in such a manner that specific benefits from such
public improvements may run to a definable territory, in addition to whatever benefits may accrue to the
public generally. The specifically benefitted territory in a neighborhood improvement district referred to in
this section shall not include any territory outside the boundaries of the subject county, but it may include
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territory inside a city of any class within the subject county with the written consent of the legislative body of
cities of the first, second, third, fourth, fifth, or sixth class, and procedures hereinafter provided by KRS
66.610 to 66.650 for the special assessment of property inside such specially benefitted territory shall be
regarded as applying without regard to whether such territory is inside or outside of a city.

Section 8. KRS 66.627 is amended to read as follows:

Upon the creation of a district pursuant to Section 2 of this Act [adeption of any final resolution
deseribed in KRS 66:620] the county may proceed to carry out the work described in the resolution in any
manner the fiscal court may provide, but all contracts shall be awarded according to the provisions of KRS
178.140; provided, however, that the county may at its option carry out minor work using its own work force.

Section 9. KRS 66.615 is amended to read as follows:

"The fiscal court of counties containing a city of the first class may create a neighborhood improvement
district in accordance with Section 2 of this Act and KRS 66.610 to 66.650 for the acquisition, development,
maintenance and operation of parks, playgrounds and recreation centers of public open-space, or any
combination of these public improvements. Such improvements and assessments may be made in accordance
with the provisions of KRS 66.610 to 66.650. In so doing the fiscal court of a county containing a city of the
first class may utilize any of the powers or procedures granted to the legislative bodies of cities or counties by
KRS chapter 97. Such facilities shall be administered by the city-county recreation department or other
appropriate department provided by law for counties containing a city of the first class or any city therein.
Special assessments may be levied against the specially benefitted properties within the improvement district
created under the provisions of KRS 66.610 to 66.650 for the purposes authorized by this section. Such special
assessments may be levied and collected against the specially benefitted properties in accordance with KRS
66.610 to 66.650. Such facilities must be reviewed by the planning commission.

Section 10. KRS 74.010 is amended to read as follows:

[(B] Subject to the provisions of KRS 74.012 a fiscal court may create a water district in accordance

with the procedures of Section 2 of this Act. [requirements herein speeified any county judge/exeeutive; upon
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the eirettit court:]

Section 11. KRS 74.075 is amended to read as follows:

The board of commissioners of any legally existing water district created under the authority of KRS
chapter 74 may have the power to create a fire protection district where no fire protection district exists by
following the procedures of Section 2 of this Act and [filing & petition in the county elerk’s office of the
Wm%%%%ﬁ%%ﬁm%mmmw&hﬂsmm
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Section 12. KRS 108.050 is amended to read as follows: A

(1) An urban services district may be created in accordance with the procedures of Section 2 of this
Act.[mmﬁmma%mmmmmMm-m%ﬁe{m
distriet if a petition bearing the signatures of the number of registered voters of the area to be embraced within
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distriet shall be known; and shall preseribe the territory intended to be included in the distriet
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the next regular election: The county clerk shall give notice of the petition by publication pursuant to KRS
chapter 424- The county elerk shall eause the question to be submitted to a vote at the eleetion: The question
shall be in the following form: “Are you in favor of establishing —— (name of distriet) as an urban services
distriet2 If a majority of those voting on the question vote in the affirmative; the district shall be established:
The cost of the eleetion shall be paid by the fiseal eourt:]

(2)[3)] The governor shall, immediately upon certification that the district has been established,
appoint five (5) qualified persons as members of the council.

Section 13. KRS 108A.020 is amended to read as follows:

[Organization of] A new community district may be created in accordance with the procedures of
Section 2 of this Act. [shall be commenced by petition of a nonprofit membership corporation filed with the
county judgefexeectitive of a eounty in which the territory is loeated- H the distriet includes territory in two (2)
or mote counties; the county judgefexecutive and county elerk of each county shall perform the funetions set
forth in this chapter for their respective eounties: The petitioning nonprofit corporation shall have the
fellowing characteristies:

) Al adults who are residents; or become residents; of the territory included in the distriet shall be
eligible for membership in the ecorporation-

@) The income and assets of the corporation shall be used for the development of the area within the
distriet and such other purpeses as are incidental to the development:]

Section 14. KRS 184.020 is amended to read as follows:

(1) A public road district may be established in accordance with the procedures of Section 2 of this
Act to improve [the following manner: Any person or group of persons ewning property abutting upen| any
public road (which is neither a county road nor a state road) in cities of the third or fourth class or in cities of
the sixth class in counties containing cities of the first or second classes or abutting upon any public road
(which is neither a county road nor a state road) in an unincorporated area in counties containing cities of the
first, second, third or fourth classes, may sponsor the creation of such a road district.

(2) In addition to the information required to be submitted to the fiscal court pursuant to Section 2 of
this Act, the sponsors shall [first] prepare or have prepared for them a map of that section of such public road
which they desire to have improved. Such map shall show the boundary lines and terminal points of the road
desired to be improved and shall set forth on such map the names of the owners of all property and the
number of linear feet owned by them abutting upon such road, the location and size of drainage ditches and
sidewalks. The sponsors of said road district shall also have estimated for them by an engineer, who must be a
private engineer licensed by the Commonwealth of Kentucky, pursuant to KRS chapter 322, the approximate
cost of constructing the improvements desired and reasonable maintenance for the duration of the road
district, together with a statement of the approximate cost which shall be borne by each owner of property
abutting on the road, determined by the number of linear feet of property owned by each abutting property
holder. [Said sponsess of said road distriet shall also prepare a petition and shall attach to said petition the
aforesaid maps and statements of eosts]

Section 15. KRS 184.040 is amended to read as follows:

(@3] When a [the] petition and plan of service have [has] been submitted to the fiscal court as provided
in Section 2 of this Act and KRS 184.020 the fiscal court [signed by the owners of fifty-one per eent (51%) of
the property; determined in linear front feet abutting upon and adjaecent to the road to be improved; the
sponseors of the district may present the petition; together with the attached maps and estimates of eost; to the
eounty judgefexeeutive; whe] shall turn these documents over to the county engineer for his consideration
[the maps and estimates of eost]. The county engineer shall, within ten (10) days from his receipt of such
documents from the fiscal court [eounty judgefexecutive], examine said documents, examine the road
proposed to be improved, or maintained, study the estimates of the cost and type of surface proposed to be
used, or study the estimates.of the cost and type of the contemplated maintenance and return to the fiscal
court [eeunty judgesexeeutive] with recommendations of approval or disapproval the documents theretofore
delivered to him. [H the county engineer disapproves the plans and estimmates of eost submitted to him; he
shall set forth his reasens for such disapproval; and the county judgelexecutive shall return said plans and
estimates for revision in aceordance with the recommendations of the county engineer: After revision; they
shall again be submitted to the ecounty engineer; and if he again disapproves; the eourt shall nevertheless
WM&M%MW%WW%MMWM%M
orf withheld:

(2) In the event the county engineer approves the plans for the road and estimates of eost thereof; the
county judgelexecutive shall notify the sponsors thereof and shall seleet & day not earlier than two (2) weeks
thereafter on which a public hearing shall be held to determine whether or not said publie road distriet shall be
ereated and organized: During said two-weeks’ period; the county judgesexecutive shall use sueh information
as is available to him and shall make such investigation as he deems neeessary to satisfy himsel of the
genuineness of the signatures appearing upon the petition and as te the ewnership of property of the persens
signing said petitions The question of genuineness of signatures and the ownership of property of any persen
signing the petition may be questioned at the hearing by anyone denying sueh validity-
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(3) When the eounty judge/exeeutive has selected a day for the hearing; it shall be the duty of the
sponsers to advance sufficient funds to pay for the advertising of the hearing; which advertising shall be by
publication pursuant to KRS chapter 424 and by pesting printed notices in sueh number as the county
WWWMW%M&ME"%%%MM%MMMMM
road to be improved; either on telephone poeles or on posts erected for that purpese-]

Section 16. KRS 184.060 is amended to read as follows: _

(1) Inthe event that a road district is created pursuant to Section 2 of this Act and KRS 184.020, [of a
final deecision of the ecounty judgelexecutive ordering the creation of the road distriet;] the county
judge/executive shall [enter an order declaring said distriet organized in the name provided for in KRS
184-030; by which name it shall thereafter be known- The county judge/executive shall thereupon] appoint,
with the approval of the fiscal court, three (3) persons as members of the road district board of directors,
whose duty it shall be to control and manage the affairs of the district. Each director shall be at least
twenty-five (25) years of age, shall be an owner of land abutting upon the road to be improved and shall have
lived on such land for a period of at least six (6) months prior to his appointment. The members of the first
board of directors shall hold their offices, respectively, for two (2), three (3) and four (4) years from the date
of their appointment, and thereafter each director shall be appointed for a term of four (4) years. Vacancies
resulting from any cause other than expiration of a term of office shall be filled by the county judge/executive
and only for the unexpired term. :

(2) A member of the board of directors may be removed from office as provided by KRS 65.007.

Section 17. KRS 267.020 is amended to read as follows:

A drainage district may be created in accordance with the procedures of Section 2 of this Act [Any
eounty judge/exeeutive may;] for the purpose of draining or reclaiming low, swampy or overflowed land in
the county, locate, establish and have constructed any levee, ditch, drain or canal, and have constructed,
straightened, widened or deepened any ditch, drain, creek, or nonnavigable watercourse, and have
reconstructed any ditch, drain, creek, levee or canal heretofore constructed under any drainage law.

Section 18. KRS 178.117 is amended to read as follows:

(1) Any person or corporation, public or private, or any group of such persons or corporations or both
residing in or owning property adjacent to any publicly dedicated road in unincorporated territory in a county
containing a city of the first class desiring to make any improvements to the publicly dedicated road shall
submit to the fiscal court for approval plans and specifications for its improvements at their own expense.
Any such request for private improvement shall include all the information required by KRS 184.020 to
accompany a request for the creation of a public road district pursuant to that section.

(2) The sponsors of the private improvement of the publicly dedicated road shall present their
request, together with the attached maps and estimates of cost, to the fiscal court, who shall turn over to the
county engineer for his consideration the maps and estimates of cost. In considering whether to permit the
requested improvement, the fiscal court and the county engineer shall follow the same procedures provided
for in KRS 184.040 [and 184-056;] and the same appellate rights provided for in these sections are available to
the petitioners. When the county engineer receives from the fiscal court an application for approval of plans
or specifications for the private improvement of publicly dedicated roads by some individual or corporation,
or a combination thereof, the county engineer shall be authorized and empowered to examine, inspect and
investigate, as seems to be advisable, the sufficiency of the improvements which the application seeks to serve

- the purposes intended, and to establish and make reasonable charges for such services on the basis of a
schedule adjusted according to the services required to make such investigation or on any other reasonable
method.

(3) When it appears to the county engineer that the completion of the improvement by or on behalf
of any such individual or corporation requires inspection and supervision in order to assure the protection of
the public safety and the proper subsequent completion of such work for the purposes intended, the county
engineer shall include such findings in his recommendation to the fiscal court approving, modifying or
disapproving the particular plans and projects, and shall charge such person or corporation for such
inspection and supervision on the basis of the actual cost of inspection plus a reasonable additional cost of
supervision. Section 19. The following KRS sections are repealed: 4

66.617 Map of territory in proposed district to show roads -- Notice of hearing on creation of
district.

66.620 Petition for change in road or improvement before hearing -- Hearing -- Final order creating
district, effect. :

184.030 What petition to contain. .

184.050 Trial of objections -- Appeal.

267.030 Petition for improvement -- Petitioners’ bond.

267.040 Board of viewers -- Appointment -- Oath.

267.050 Examination and report of viewers -- Petition dismissed if report unfavorable.

267.060 Proceeding on favorable viewers’ report.

267.070 Appeal from decision on exceptions.
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267.080 Confirmation of report -- Establishment of district.
267.500 Establishment of separate districts.

The Committee Amendment No. | to HB 37 is as follows:

Amend printed copy of HB 37 on page 1, line 20, before the word ‘‘area’ by inse_rting the following
‘“‘proposed service’’;

On page 5, line 23, by deleting ‘‘a’’ and inserting *‘the greatest number’’ in lieu therefor; and
On page 5, line 24, by deleting ‘““majority’’.

The Committee on Banking and Insurance reported HB 20 and HB 42 with the expression of opinion
that the same should pass. Read at length for the first time and ordered placed in the Calendar.

HB 20, AN ACT relating to insurance.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1. A NEW SECTION OF SUBTITLE 12 OF KRS CHAPTER 304 IS CREATED TO
READ AS FOLLOWS:

It is an unfair claims settlement practice for any person to commit or perform with such frequency as
to indicate a general business practice any of the following:

(1) Misrepresenting pertinent facts or insurance policy provisions relating to coverages at issue;

(2) Failing to acknowledge and act reasonably promptly upon communications with respect to claims
arising under insurance policies;

(3) Failing to adopt and implement reasonable standards for the prompt investigation of claims
arising under insurance policies;

(4) Refusing to pay claims without conducting a reasonable investigation based upon all available
information; ' ' '

(5) Failing to affirm or deny coverage of claims within a reasonable time after proof of loss
statements have been completed;

(6) Not attempting in good faith to effectuate prompt, fair and equitable settlements of claims in
which liability has become reasonably clear;

(7) Compelling insureds to institute litigation to recover amounts due under an insurance policy by
offering substantially less than the amounts ultimately recovered in actions brought by such insureds;

(8) Attempting to settle a claim for less than the amount to which a reasonable man would have
believed he was entitled by reference to written or printed advertising material accompanying or made part of
an application; :

(9) Attempting to settle claims on the basis of an application which was altered without notice to, or
knowledge or consent of the insured;

(10) Making claims payments to insureds or beneficiaries not accompanied by statement setting forth-
the coverage under which the payments are being made;

(11) Making known to insureds or claimants a policy of appealing from arbitration awards in favor -
of insureds or claimants for the purpose of compelling them to accept settlements or compromises less than
the amount awarded in arbitration;

(12) Delaying the investigation or payment of claims by requiring an insured, claimant, or the
physician of either to submit a preliminary claim report and then requiring the subsequent submission of
formal proof of loss forms, both of which submissions contain substantially the same information;

(13) Failing to promptly settle claims, where liability has become reasonably clear, under one portion
of the insurance policy coverage in order to influence settlements under other portions of the insurance policy
coverage; or ,

(14) Failing to promptly provide a reasonable explanation of the basis in the insurance policy in
relation to the facts or applicable law for denial of a claim or for the offer of a comproinise settlement.

SECTION 2. A NEW SECTION OF SUBTITLE 29 OF KRS CHAPTER 304 IS CREATED TO
READ AS FOLLOWS:

No fraternal benefit society or insurance agent for a fraternal benefit society shall commit an unfair
claims settlement practice as defined by Section 1 of this Act or regulations promulgated thereunder.

HB 42, AN ACT relating to motor vehicles.
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Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 186.021 is amended to read as follows:

(1) No county clerk shall issue a registration for renewal or transfer for any motor vehicle on which
state, county, school, or special taxing district ad valorem taxes are due and have not been paid.

(2) No county clerk shall issue a registration for any motor vehicle which is not insured in compliance
with KRS 304.39-080. Each applicant for registration shall present proof of compliance to the county clerk in
a manner prescribed in regulations issued by the department of insurance.

Section 2. KRS 304.39-085 is amended to read as follows:
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h] Every authorized insurance company which cancels any contract of insurance required by KRS
304.39-080(5) in accordance with KRS 304.20-040(2) shall provide the department of vehicle regulation
[commissioner of the bureau of state peliee] notice of such cancellation as well as with notice to the insured.

(2)[8)] Every authorized insurance company shall provide notice of cancellation to the department
of vehicle regulation [eommissioner of the bureau of state police] within thirty (30) days following the
voluntary cancellation of a policy of insurance required by KRS 304.39-080(5) by a policyholder during the
policy period. .
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seeurity under an insurance policy that provides automatic coverage for all owned vehieles may be furnished a
supply sufficient for his needs of stickers; emblems or other evidenece of such security by his insurers A stieker
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vehiele or eeases to maintain insurance as required by KRS 304-39-080-

2) Al state; eity and county police officers shall issue a citation for violation of this seetion to the
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certifieate or binder of insuranee as required by this section:|

Section 3. KRS 186.560 is amended to read as follows:

(I) The cabinet shall forthwith revoke the license of any operator of a motor vehicle upon receiving
record of his conviction of any of the following offenses:

(a) Manslaughter resulting from the operation of a motor vehicle.

(b) Driving a vehicle while under the influence of intoxicating liquor or narcotic drugs.

(c) Perjury or the making of a false affidavit under KRS 186.400 to 186.640 or any law requiring the
registration of motor vehicles or regulating their operation on highways.

(d) Any felony in the commission of which a motor vehicle is used.

(¢) Conviction or forfeiture of bail upon three (3) charges of reckless driving within the preceding
twelve (12) months.

(f) Conviction of driving a motor vehicle involved in an accident and failing to stop and disclose his
identity at the scene of the accident.

(g) Conviction of theft of a motor vehicle or any of its parts, including the conviction of any person
under the age of eighteen (18) years.

(h) Failure to have in full force and effect the security required by subtitle 39 of KRS Chapter 304.

(2) If the person convicted of any offense named in subsection (1) is not the holder of a license, the
cabinet shall deny the person so convicted a license for the same period of time as though he had possessed a
license which had been revoked. If through an inadvertence the defendant should be issued a license, the
cabinet shall forthwith cancel it.

(3) The cabinet upon receiving a record of the conviction of any person upon a charge of operating a
motor vehicle while the license of that person is denied or suspended, or revoked, or while his privilege to
operate a motor vehicle is withdrawn, shall immediately extend the period. of the first denial, suspension,
revocation or withdrawal for an additional like period.

(4) The revocation or denial of a license or the withdrawal of the privilege of operating a motor
vehicle under this section shall be for a period of six (6) months, except that, if the same person has had one
(1) previous conviction of any offense enumerated in subsection (1) of this section, regardless of whether the
person’s license was revoked because of the previous conviction, the period of the revocation, denial or
withdrawal shall be one (1) year; if the person has had more than one (1) previous conviction of the offenses
considered collectively as enumerated in subsection (1) of this section, regardless of whether the person’s
license was revoked for any previous conviction, the period of revocation, denial or withdrawal shall be for
not less than two (2) years. Provided, however, the cabinet, upon receipt of the written recommendation of
the court in which any person has been convicted of violating KRS 189.520 (2), who has had no previous
conviction of said offense, that said person’s operator’s license shall not be revoked, restricts said person’s
operator’s license according to such terms and conditions as the secretary in his discretion may require,
provided said person has enrolled in such driver’s education program as the cabinet shall require. In the event
said person fails to satisfactorily complete said driver’s education program or violates the restrictions on his
operator’s license, the cabinet shall forthwith revoke said operator’s license for a period of six (6) months.

Section4. KRS 304.99-060 is amended to read as follows:

(1) [The owner of any vehicle whe fails to have in full foree and effeet seeurity required by subtitle 39
of KRS Chapter 304 and who does not have any sticker or emblem affixed to vehicle shall be fined not less
than fifty dellars ($50) ner mere than five hundred doHars ($500) and shell have the license plates thereof
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commissioner; is furnished that such security is then and will remain in effects ‘

€2) The owner of any vehiele whe fails to have in full foree and effect the security required by subtitle
39 of KRS Chapter 304 and whe has affixed to the vehiele a sticker or emblem which he knows was not in full
force and effeet at that timre shall be fined not less than fifty dolars ($50) nor more than five hundred dellars
@mmmmmmmﬁmhmkmmw&meﬁm%mmmm
mmmmmammmmeemwmmmwﬁmm
will remain in effeet:

3)] The owner of any vehicle who fails to have in full force and effect the securlty required by
subtitle 39 of KRS Chapter 304 [and who has affixed to the vehicle a sticker or emblem which he knows is
fraudulent or counterfeit] shall:

(2) Be fined not less than five hundred dollars ($500) nor more than one thousand dollars ($1,000); and
[shah]

(b) Have the license plates of such vehicle suspended for a period of one (1) year or until such time
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thereafter as proof, in a form satisfactory to the commissioner, is furnished that such security is then and will
remain in effect; and

(c) Have his operator’s license revoked in accordance with KRS 186.560. N
[4) -Aﬂypeﬁeﬁwheﬁf%éﬁkﬁﬂydiﬁﬂbﬁ%es&ﬂysﬁekefmemb}emw%mpemfyeemﬁgafem
mﬁﬁm&mmwd&mﬁammmmmmmm

&) mpmmm&wmﬁmmmmwmeMeemam
e&ﬁf%mmﬁedbyhﬁ%umw%rwwmﬁﬁvem%fh&w&edﬁeeﬁ&ee&aﬁw%mmm
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be dismissed-] :

The Committee on Business Organizations and Professions reported HB 73 with the expressivon of
opinion that the same should pass. Read at length for the first time and ordered placed in the Calendar.

HB 73, AN ACT relating to alcoholic beverage control.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 243.230 is amended to read as follows:

(1) Licenses to sell distilled spirits and wine by the drink for consumption on the premises may be
issued only for premises located within cities of the first, second or third class, or elsewhere in counties
containing a city of the first, second or third class if those counties maintain an adequate police force under
KRS 70.540 and KRS 70.150 to 70.170.

(2) Notwithstanding any other provision of law, a special license to sell distilled spirits and wine by
the drink for consumption on the premises may be issued for premises located within a city of the fourth class
in which the majority of votes cast in the most recent election held pursuant to KRS 242.127 and 242.129 were
in favor of the proposition voted upon provided the city has an adequate police force under KRS 95.710 and
KRS 95.740 t0 95.787.

(3) Licenses to sell distilled spirits or wine by the package may be issued only for premises located
within incorporated cities, or elsewhere in counties containing a city of the first, second or third class if those
counties maintain an adequate police force under KRS 70.540 and 70.150 to 70.170. _

(4) Notwithstanding subsection (3) of this section, the board may, after a field investigation, issue a
license to sell distilled spirits and wine by the package at premises not located within any city if: :

(a) Substantial aggregations of population would otherwise not have reasonable access to a license
vendor; . : .

(b) The premises to be licensed under this subsection shall be used exclusively for the sale of distilled
spirits and wine by the package and malt beverages, if such premises are licensed to sell malt beverages at retail
- and shall not be used in any manner, in connection with a dance hall, roadhouse, restaurant, store or any

other commercial enterprise, except as a drug store in which a registered pharmacist is employed; and

(c) The part of any premises to be licensed under this subsection which is available to the public shall
not, except in the case of a drug store, exceed one hundred (100) square feet of floor space and shall not
contain any chairs, benches, stools or similar furniture or fixtures. ’

(5) No retail package or drink license for the sale of distilled spirits or wine shall be issued for any
premises used as or in connection with the operation of any business in which a substantial part of the
commercial transaction consists of selling at retail staple groceries or gasoline and lubricating oil.

Motions, Petitions, and Communicatiors
Representative Long moved the adoption of the following Legislative Citation No. 1. Agreed.

The House of Representatives congratulates the outstanding Shelbyville American Legion Baseball
Team, J. Franklin Bell Post 37 for winning the State Championship on August 18, 1983 played at the Clear
Creek Park in Shelbyville, Kentucky. This title was captured by hard work and team spirit to defeat the Chief
Paduka Post 31, Paducah, Kentucky with a spectacular score of 19-5. We applaud- Coach Jim Wiley,

Manager Bobby Stratton and the fourteen team members for a successful and outstanding season record of
37-17.
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This body salutes and commends you, extending wishes for many more victories throughout the
coming season. (Sponsored by Representative Long)

‘Representative Cline moved that all properly filed co-sponsor requests be approved. Agreed.

The following members filed requests to have their names added as co-sponsors of Bills and
Resolutions: Representative Bennett, HB 130; Representative Blevins, HB 248; Representative Caldwell, HB
250; Representative Fryman, HB 248; Representative Heleringer, HB 250; Representative Lefevers, HB 250;
Representative Lile, HB 28, HB 79, HB 250; Representative Meyer, HCR 18; Representative Patrick, HB 2,
HB 6, HB 11, HB 214, HB 250; Representative Petty, HB 258; Representative Richards, HB 121;

Representative P. Richardson, HB 250; Representative Riner, HB 250; Representative Todd, HB 34, HB 35,
HB 250.

Representative O’Brien moved that HB 89 be reassigned to the Committee on Labor and Industry.
Agreed. )

Representative LeMaster moved that the rules be suspended for Introduction of Bills and Resolutions
and Report of Committees. Agreed.

Introduction of Bills and Resolutions
HB 289, by Representative Heleringer: AN ACT relating to elections.
HB 290, by Representatives Cyrus, F. Smith, Maggard: AN ACT relatihg to insurance.
HB 291, by Representative Heleringer: AN ACT relating to telephone solicitations.

~

HB 292, by Representatives R. Jones, Farrow, P. Richardson, Foster, Turner, B. Smith, Richards:
AN ACT relating to cemeteries. ' ’ :

HB 293, by Representatives R. Jones, Farrow, P. Richardson, Foster, Turner, B. Smith, Richards:
AN ACT relating to pre-need funeral contracts.

HB 294, by Representative T. Jones: AN ACT relating to county attorneys.

HB 295, by Representative Blevins: AN ACT relating to the Kentucky School for the Blind and
making an appropriation therefor.

HB 296, by Representative T. Jones: AN ACT relating to planning and zoning.

HJR 20, by Representative Stumbo: A JOINT RESOLUTION designating Millersburg Military

Institute as the military school of the Commonwealth of Kentucky and empowering the Governor to sign its
diplomas. ’

Posting of Bills and Resolutions for Consideration _

The Cler'k. announced the following Bills and Resolutions have been posted for Committee
consideration: ' '

Energy: HB 214, HB 215, HB 219, HB 221, HB 222, HB 238.

Motions, Petitions, and Communications (continued)
Representative Perkins moved the adoption of the following Legislative Citation No, 2. Agreed.

The House of Representatives of the Commonwealth of Kentucky hereby commends you for your
excellent contribution of notable years of service and coordination of the Glasgow Water Company. Your
many years of efficient and fair operation of the company has been very beneficial and greatly appreciated by

the Glasgow community. This well deserved honor recognizes your dedication and compliments you highly '
for your leadership and integrity. '
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This prestigious body applauds you for your exemplary performance to the Company and to your
community of Glasgow, extending wishes of health and happiness to you and your family. (Sponsored by
Representative B. Richardson) '

Representative LeMaster moved the adoption of the following HR 19:

HR 19, A RESOLUTION directing appointment of a committee to wait upon the Governor.
Be it resolved by the House of Representatives of the General Assem bly of the Commonwealth of Kentucky:

Section 1. That the Speaker appoint a committee of this House to join a like committee from. the
Senate to wait upon the Governor and inform her that the General Assembly is prepared to receive any
message she may care to deliver. '

HR 19 was adopted by voice vote.

The Speaker appointed the following members as a Committee to Wait Upon the Governor:
Representatives Rapier, Head, and Kidd.

Representative LeMaster moved that when the House recesses it do so until 7:45 p.m. Agreed.

‘The,meeting of the Committee on Labor was announced on recess today in Room 316.

Recess
Representative LeMaster moved that the House recess until 7:45 p.m. Agreed.
At the appointed hour, the Speaker resumed the Chair and called the House to order.

The Committee appointed to wait upon the Governor reported that the Governor was ready to address
the Joint Session. :

The Honorable Steven Beshear, Lieutenant Governor of the Commonwealth of Kentucky and
President of the Senate, and the members of the Senate entered upon the floor of the House.

Represéntative LeMaster moved that the House and Senate now resolve into Joint Session. Agreed.
The Speaker introduced the Honorable Steven Beshear, Lieutenant Governor of the Commonwealth
of Kentucky and President of the Senate, who assumed the Chair and called the Joint Session to order.
Jc;int Session
Representative LeMaster mdved to dispense with a call of the roll. Agreed.
Prayer by Reverend John C. Kerce, First Methodist Church, Frankfort.

The Committee of the House, appointed to join with a like Committee of the Senate to wait upon the
Governor and escort her to the House to address the Joint Session, appeared with the Governor.

Thé Honorable Steven Beshear introduced the Honorable Martha Layne Collins, Governor of the
- Commonwealth of Kentucky.

Governor Collins addressed the Joint Session of the General Assembly as follows:

State of the Commonwealth

Martha Layne Collins, Governor
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State Capitol - Frankfort, Kentucky
January 5, 1984

We gather here tonight in the most challenging of times for those of us chosen to govern this
Commonwealth.

No legislature or governor since the depression has had so little money avaxlable to pursue the pohc1es
needed to make life better for all Kentuckians.

But, you and I working together over the next few months will nevertheless help make life better in this
state. We owe it to our people. We can do it.

Tight money is no excuse for a poverty of ideas as we confront our problems. We will not use it as an
excuse to shirk our responsibilities to our people.

I know I can count on your help. We know each other. We are friends. We’ve worked together in the
past, and we’ll work together now to lead Kentucky through these hard times toward a brighter tomorrow.

We will squeeze everything we can out of every dollar we spend. We will cut costs where we can. We
will find ways to be more productive.

In short, we will manage this government fairly, but with a tight fist.

But that is not enough. Management can carry us only a limited way. Managers marshal resources.
Leaders provide direction.

We must always remember government is more than a business; government exists to serve the people.

Our people expect us to never forget that.

I know the people of Kentucky. You know the people of your districts. I’ve seen your affectlon for
them; your respect for them; your eagerness to make their voices heard here in Frankfort.

I’ve walked Main Street of Whitesburg with the representative from Letcher and stopped in the family
drug store across from the courthouse. We heard coal miners talk abut not being able to find work.

The senator from Daviess and I have talked with businessmen in Owensboro who wondered if they
could hold out until the economy recovered.

In Bowling Green, the representative from Warren and [ have talked with students and professors in
the faculty house at Western Kentucky University about their hopes for education.

In Breckinridge, the senator and I have talked to farmers worried about holding on to their farms.

The representative from Campbell and I visited with senior citizens one morning. I remember retired
men and women telling me how much trouble they have buying food after paying their utility bills.

Last summer, legislators from Jefferson and I talked to people on the streets in Louisville.
Unemployed factory workers wanted to see new industry located in Kentucky.

The representative from Greenup and I met last year in a union hall with labor leaders from around
Ashland.

/

In Fulton the representative and I talked with parents who wondered whether their children were
getting the kind of education that would qualify them for a satisfying, well-paying job.

I could go on and on. I’ve worked with many more of you. What | am saying is that I know your
people’s hopes and dreams and fears. I also understand your responsibilities to these people.
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In a sense you each bring here tonight a special part of Kentucky. You represent people from every hill

and hollow, every bend of the river. Every farm town, every quiet neighborhood and every busy street across
this state.

Your people expect much of you.

Over the years this legislature has evolved into a full partner in governing Kentucky. I respect this
independence. I will work with you. I will always listen to you.

But I count on your ear too. I count on your understanding. I count on your cooperation.

While the people of Pikeville and Paducah share certain concerns, they also have thei( own particular
concerns. So, what the senator from Pike wants for his people around Johns Creek might differ from what
the senator from McCracken wants for her people around Monkey’s Eyebrow.

When these differences occur, you speak for the people of your district.
My responsibility is much broader. My responsibility is to all Kentuckians.

So as I respect your independence and closeness to the people of your districts, I ask that you recognize
my duty and responsibility to all of the people.

Our different roles are being defined by the state’s highest court. We do not know when the court will
decide the case. But, we must make certain this legal test does not become a roadblock to our working
together during this session. And whenever the decision is reached, whatever it might be, I trust we will
continue the cooperation and openness that I expect will characterize our dealings with one another.

I have been elected governor in a time of change that is transforming our lives. As we enter the
information age, we are changing the way we conduct business; the way we manufacture goods; the way we
think about work. We are changing the kinds of services we provide; the way we entertain ourselves; the way.
we communicate; the way government delivers services.

If we are to avoid being left behind by these changes, we must improve our state’s schools.

Yet we face this rapidly changing economy --- this need for vastly improved education --- with far less
money than we’d like to have. '

Just how tight is the money?

That question has not been fully answered. In seeking an answer, 1 acted over.this past weekend to
improve the process of estimating revenue so we can all have confidence in the projected figures.

As my staff and I began formulating the executive budget and studying every state program and every
budget item, we became convinced that more accurate and credible revenue figures were necessary.

Five times in the last four years, there have been major adjustments in revenue projections, causing

five budget reductions, and forcing our agencies to try to find short-term sources of revenue to keep up
services. '

This meant a lot of frustrating and costly work for the government. But what concerns me most is hqw
it limited flexibility to serve our people. Our agencies in some instances chose to patch budgets together with
non-recurring money, making it more difficult to respond as new needs arose.

These five reductions hampered not only state agencies, but also county and city governments, who
look to us for some of their revenue estimates. When our estimates are off, they can’t plan the most effective
way to deliver needed services.

Realizing we must do better, 1 directed revenue secretary Gary Gillis to est‘ablish an advisory group
composed of leaders from various segments of Kentucky’s economy to lend us their knowledge and skills in
arriving at the most accurate estimates possible.

I also invited the participation of the co-chairmen of the Interim Joint Committee on Appropriations
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and Revenue. I still would welcome their involvement.

I said from the beginning that I wanted this process to be a joint legislative and executive effort as we
develop a consensus on the amount of money available for the next two years.

When I present my budget later this month with detailed recommendations and program proposals, |
want to bring to the general assembly the most accurate revenue estimate possible. I want it to be above
reproach. [ want it to be one that you and I have confidence in. Then we’ll be able to budget more accurately
and our agencies will be able to serve Kentuckians more effectively.

Whatever estimate this group.comes up with, we already know it won’t be encouraging. Money will
remain the backdrop for everything we do for the rest of the session.

How do we find ourselves with so little money? It didn’t happen quickly. The problem has been
building for years. Part of it can be attributed to the state’s taking advantage of certain federal programs in
the past. Increasingly, the state has had to take over these programs. In some instances, the programs were
forced on us. In others, we took them on willingly to keep our people from suffering.

In any case, it cost the state tens of millions of dollars. Shifting of responsibility in Medicaid to the
states, for example, will cost Kentucky $14 million dollars this year.

Additionally, the recession put tens of thousands of Kentuckians out of work. Unemployment negrly
doubled from 1979 to 1983, going to 11.6 percent statewide and as high as 35 percent in some coal counties.
As you know, this unemployment cost the state substantial amounts of revenue.

And part of our financial problem can be traced to the practice of spending non-recurring revenue for
recurring expenditures. Several recent administrations were forced to use this short-term solution.

These damaging circumstances have combined to present us with the most challenging times facing any
governor or general assembly in recent memory.

You and I will face many hard decisions about the budget. My staff and I face those decisions now as
we put together a budget to present to you. We are working with the objective of presenting a balanced budget
that will meet the needs of the people within existing revenues.

We owe this kind of discipline to our people. Thousands of coal miners and factory workers are out of
jobs. Unemployment remains in double digits. Farmers are losing their farms through bankruptcies. The
recession touched nearly everyone and Kentucky’s economy still has a long way to go to recovery.

So, these are difficult.times to place more burdens on Kentuckians.
But, despite our financial situation, I am optimistic about what we can do this session.

Just as I respect your independence, I have faith in your willingness to work with me to imiprove the
quality of Jife in this state. I know, for example, that together we will search for ways to provide our
youngsters with the opportunity for a better education.

I can assure you that the Collins’ administration is searching for every possible dollar to spend on
education. I can also assure you that we intend to spend these dollars in ways that actually make a difference
in the classroom --- in ways that improve the chances our students will learn what they need to know.

This last point must be central to all of our thinking about education. We must look at what our
children are actually learning. We must avoid measuring progress in education as we have in the past, by
counting things that are easy to count --- buildings, books, and dollars spent.

We can no longer assume that simply spending money on education improves our schools. Once we
could. Years ago our children found too few books in their school libraries; they didn’t have the biology and

chemistry and physics labs necessary for a fuller understanding of these sciences; they studied in drafty,
one-room schools.

In those days it was reasonable to equate higher spending with progress. But we’ve come a long way in
remedying these earlier problems.
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Now we often find students in sparkling, well-equipped facilities not learningb what they should.

Today, we must focus on achievement. We must spend our limited money on the things that most

directly help our children learn. The age dictates it --- because of the skills these young people must have to
compete in this economy. .

We have to face this sobering fact: whatever we do in this session, no windfall of money will be

available to solve our problems in education. For while education is our number one priority, we must-also
recognize our state’s many other needs.

So, to give our young people a better chance for an excellent education, we must test our ingenuity.
Certainly, money is one of the elements of excellence in education. But, it is only one. We must find ways of
improving our schools that don’t take vast sums of money. -

We must strengthen our comprehensive testing program. It will be a keystone of our effort to measure
achievement. We must ensure that new principals are better prepared to lead their schools toward excellence;
we must encourage an atmosphere that is conducive to learning; we must make sure our new teachers have
mastered their subjects and the methods of teaching them.

Bringing excellence to our schools certainly requires more than these few items I’ve listed as examples.
But in all the clamor about schools, we must guard against embracing quick fixes or hastily-made plans that
do little more than create the appearance that fundamental changes are underway. :

We must not squander the opportunity we have today on ill-advised or ineffective measures.
I'have never seen such widespread consensus on an issue. Kentuckians want better schools!

School boards, school administrators, teachers, parents, civic clubs and other interested groups are
calling for improved education.

How can we best take advantage of the energies, talents and ideas of these groups? With the help of the

superintendent of public instruction and the secretary of education, I intend to pull all these groups together
so we can focus our efforts. :

We will determine precisely what needs to be done to improve achievement in our schools. We must, if
we are to keep pace with this changing economy.

The issues of jobs and education can’t be separated. If they could in the past, they can’t be today ---

not at a time when the economy is changing in ways as fundamental as the earlier move from a farm to an
industrial economy.

If we don’t educate our young people for the information age, then Kentucky will be in danger of
becoming an economic backwater. We’ll lose jobs to states that do meet the challenge. Kentucky will not
prosper. Our people will not live as well as they would like.

Labor must be involved in the state’s planning to see that Kentucky education keeps pace With tl_le
changes in our economy. That is why I have already elevated labor to cabinet level status. The cabinet will
work closely with education and commerce to ensure that our work force is prepared for tomorrow’s jobs.

I'have also created a tourism cabinet. We cannot wait for better education to bring jobs to Kentuckians

out of work today. Tourism remains a vital part of this state’s economy, and one of the most promising areas
for new jobs.

Tonight I have given you an overview of where the Commonwealth stands as we prepare the budget. |
have dwelled on jobs and education and our financial outlook. But I want to assure you that I have not
forgotten all the other tough issues before us.

Later this month, I will present my budget address, and the budget I bring you will contain my detailed
recommendations for confronting these issues.

The task ahead is not easy.
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But I know you agree with me when I say we will not simply throw up our hands in despair. We will
not sit back and say we are helpless victims at the mercy of economic events we cannot control.

And --- this point is critical: We will not be content merely to ‘‘get by.”’

Your people did not send you to Frankfort so the Commonwealth could just ‘“‘get by.”” Kentuckians
did not elect me governor so I could watch our state ‘‘get by.”’

Kentuckians expect more from us. They expect we will make good use of these times no matter how
strapped we are for money. They expect that we will not be satisfied with marking time waiting for prosperity
to bail us out somewhere down the road. Instead, they expect us to move this state forward. They expect we
will act to improve state services and to expand opportunities for our people.

Yes, we have less money than we like. But let’s look at what we do have. Over the next two years, we’ll
devote $5 billion in general fund revenues to state programs. We’ll have $3 billion in federal money; $800
million in road fund revenues; and $800 million in agency fund revenues. In all, we’ll have over $9 billion to
use in serving our people.

It will require of us an uncommon sort of energy and discipline to see that each of these dollars is spent
effectively.

It will test me. It will test you. It will test our ability to govern.‘lt will test our ability to lead. I have
faith we will succeed.

Representative LeMaster moved that the Joint Session of the House and Senate be dissolved. Agreed.

The Speaker resumed the Chair.

Representative LeMaster moved that the rules be suspended for Report of Committees. Agreed.

Report of Committees

The Committee on Labor reported HB 209 with the expression of opinion that the same should pass.
Read at length for the first time and ordered placed in the Calendar.

HB 209, AN ACT relating to unemployment insurance.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 341.360 is amended to read as follows:

No worker may be paid benefits for any week of unemployment:

(1) With respect to which a strike or other bona fide labor dispute which caused him to leave or lose
his employment is in active progress in the establishment in which he is or was employed, except that benefits
may be paid unless the employer notifies the department in writing within seven (7) days after the beginning of
such alleged strike or labor dispute of the alleged existence of such strike or labor dispute. For the purpose of
this subsection a lockout shall not be deemed to be a strike or a bona fide labor dispute and no worker shall be
denied benefits by reason of a lockout;

(2) For which he has received or is seeking unemployment compensation under an unemployment
compensation law of another state or of the United States, except as otherwise provided by an arrangement
between this state and such other state or the United States. But if the appropriate agency of such state or of
the United States finally determines that he is not entitled to such unemployment compensation, this
subsection shall not apply; or

(3) (a) Which, when based on service in an instructional, research, or principal administrative
capacity in an institution of higher education as defined in subsection (2) of KRS 341.067 or in an educational
institution as defined in subsection (4) of KRS 341.067, begins during the period between two (2) successive
academic years, or during a similar period between two (2) regular terms, whether or not successive, or during
a period of paid sabbatical leave provided for in the individual’s contract, if the worker performs such
services in the first of such academic years or terms and if there is a contract or a reasonable assurance that the
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worker will perform such services in any such capacity for any institution or institutions of higher education
or an educational institution in the second of such academic years or such terms; or

(b) Which, when based on service other than as defined in paragraph [subseetion 3}] (a) of this
subsection [seetion], in an institution of higher education or an educational institution, as defined in
subsection (2) or (4) of KRS 341.067, [ether than an institution of higher edueation;] begins during the period
between two (2) successive academic years or terms, if the worker performs such services in the first of such
academic years or terms and there is a reasonable assurance that the worker will perform such services in the
second of such academic years or terms; except that if benefits are denied to any worker under this paragraph
and such worker was not offered an opportunity to perform such services for such institution of higher
education or such educational institution for the second of such academic years or terms, such worker shall be
entitled to a retroactive payment of benefits for each week for which the worker filed a timely claim for
benefits and for which benefits were denied solely by reason of this paragraph; or

() Which, when based on service in any capacity defined in paragraphs (a) and (b) of this subsection,
begins during an established and customary vacation period or holiday recess if the worker performs any such
services in the period immediately before such vacation period or holiday recess, and there is a reasonable
assurance that such worker will perform any such services in the period immediately following such vacation
period or holiday recess; or

(d) Based on service in any capacity defined in paragraph (a) or (b) of this subsection when such
service is performed by the worker in an institution of higher education or an educational institution, as
defined in subsection (2) or (4) of KRS 341.067, while the worker is in the employ of an educational service
agency, and such unemployment begins during the periods and pursuant to the conditions specified in
paragraphs (a), (b), and (c) of this subsection. For purposes of this paragraph the term ‘‘educational service
agency’’ means a governmental agency or governmental entity which is established and operated exclusively

“for the purpose of providing such services to one (1) or more institutions of higher education or educational
Institutions.

(4) Except that any benefits paid to a worker based on service other than as defined in subsection
(3)(a) of this section performed in an institution of higher education as defined in subsection (2) of KRS
341.067 shall be deemed to have been paid as a result of departmental error and not recoverable by the cabinet
or such institution if such payment is improper by virtue of the retroactive application to October 30, 1983, of
subsection (3)(b) of this section.

(5) Benefits shall not be paid to any individual on the basis of any services, substantially all of which
consist of participating in sports or athletic events or training or preparing to so participate, for any week
which commences during the period between two (2) successive sport seasons (or similar periods) and there is
a reasonable assurance that such individual will perform such services in the later of such seasons (or similar
periods).

(6)[63)] (a) Benefits shall not be paid on the basis of services performed by an alien unless such alien
is an individual who was lawfully admitted for permanent residence at the time such services were performed,
was lawfully present for purposes of performing such services, or was residing in the United States under
color of law at the time such services were performed (including an alien who was lawfully present in the
United States as a result of the application of the provisions of section 203(a)(7) or section 212(d)(5) of the
immigration and nationality act). .

(b) Any data or information required of individuals applying for benefits to determine whether
benefits are not payable to them because of their alien status shall be uniformly required from all applicants
for benefits. )

(c¢) In the case of an individual whose application for benefits would otherwise be approved, no

determination that benefits to such individual are not payable because of his alien status shall be made except
upon a preponderance of the evidence.

Section 2. KRS 341.270 is amended to read as follows:

(1) Except as otherwise provided in this section, each employer’s contribution rate shall be three
percent (3.0%).

(2) No subject employer’s contribution rate shall be less than three percent (3.0%), unless he has been
an employer subject to the provisions of this chapter for twelve (12) consecutive calendar quarters ended as of
the computation date.

(3) For the calendar year 1982 and each calendar year thereafter, employer contribution rates shall be
determined in accordance with ““Table A’ set out in subsection (4) of this section. For each calendar year, the
secretary shall determine the rate schedule to be in effect based upon the ““trust fund balance’’ as of December
31 of the preceding year. If such “‘trust fund balance’’:

(a) Equals or exceeds three hundred fifty million dollars (3350,000,000), the rates listed in “‘Schedule
A’ of ““Table A’’ shall be in effect.

(b) Equals or exceeds two hundred seventy-five million dollars ($275,000,000) but is less than three
hundred fifty million dollars ($350,000,000), the rates listed in “Schedule B’ of ““Table A’ shall be in effect.

(c) Equals or exceeds two hundred fifty million dollars (3250,000,000) but is less than two hundred
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seventy-five million dollars ($275,000,000), the rates listed in ‘‘Schedule C” of ‘“Table A’ shall be in effect.

(d) Equals or exceeds one hundred fifty million dollars ($150,000,000) but is less than two hundred
fifty million dollars ($250,000,000), the rates listed in ‘‘Schedule D’ of ‘“Table A”’ shall be in effect.

(e) Is less than one hundred fifty million dollars ($150,000,000), the rates listed in ‘‘Schedule E” of
“Table A’’ shall be in effect.

(4) For the calendar year 1982 and each calendar year thereafter, contribution rates shall be
determined upon the basis of an individual employer’s reserve ratio as of the computation date and the
schedule of rates established under subsection (3) of this section. Except as otherwise provided in this section,
the contribution rate for each subject employer for the calendar year immediately following the computation
date shall be the rate in that “‘Schedule’ of ‘““Table A,” as set out below, effective with respect to such

calendar year, which appears on the same line as his reserve ratio as shown in the ‘“‘Employer Reserve Ratio”’
column of the same table.

TABLE A
Rate Schedule

Employer
Reserve
Ratio A B C D E
8.0% and
over 0.30% 0.40% 0.50% 0.60% 1.00%
7.0% but .
under 8.0% 0.40% 0.50% 0.60% 0.80% 1.05%
6.0% but
under 7.0% 0.50% 0.60% 0.70% 0.90% 1.10%
5.0% but ’
under 6.0% 0.70% 0.80% 1.00% 1.20% 1.40%
4.6% but

~under 5.0% 1.00% 1.20% 1.40% 1.60% 1.80%
4.2% but
under 4.6% 1.30% 1.50% 1.80% 2.10% 2.30%
3.9% but
under 4.2% 1.50% 1.70% 2.20% 2.40% 2.70%
3.6% but
under 3.9% "~ 1.80% 1.80% 2.40% 2.60% 3.00%
3.2% but '
under 3.6% 2.00% 2.10% 2.50% 2.70% 3.10%
2.7% but _
under 3.2% 2.10% 2.30% 2.60% 2.80% 3.20%
2.0% but .
under 2.7% 2.20% 2.50% 2.70% 2.90% 3.30%
1.3% but
under 2.0% 2.30% 2.60% 2.80% 3.00% 3.40%
0.0% but .

. under 1.3% 2.40% 2.70% 2.90% 3.10% 3.50%
-0.5% but ' '
under -0.0% 6.50% 6.75% 7.00% 7.25% 7.50%
-1.0% but '
under -0.5% 6.75% 7.00% 7.25% 7.50% 7.75%
-1.5% but
under -1.0% 7.00% 7.25% 7.50% 7.75% 8.00%
-2.0% but ‘
under -1.5% 7.25% 7.50% 7.75% 8.00% 8.25%
-3.0% but

- under -2.0% 7.50% 7.75% 8.00% 8.25% 8.50%
-4.0% but '
under -3.0% 7.75% 8.00% 8.25% 8.50% 8.75%
-6.0% but '
under -4.0% 8.25% 8.50% 8.75% 9.00% 9.25%
-8.0% but
under -6.0% 8.50% 8.75% 9.00% 9.25% 9.50%
Less
than -8.0% 9.00% 9.25% 9.50% 9.75% 10.00%

(5) [Netwithstanding any seetion of this chapter to the eontrary; on or after July 15 1982; any new
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corporation active it conjunction with a domestic corperation in a joint venture; partnership or other legal
entity engaged in the contract construction trades shall pay contributions equal to the average rate of
contributions paid by all contraet construction employers subjeet to this chapter for the year preceding the
year in which such contract censtruction employer first employed workers in this state; and; such rate of
contribution payments shall remain in effeet until the employer has employed persons in this state for not less -
than twelve (12) consecutive calendar quarters ending as of September 30 immediately preeeding the
computation date: Thereafter; such employer’s contribution rate shall be determined in aceordance with the
m&%@&%m%m%m%m%mmm
prior to July 15 1982 A

€6)] As used in this section and elsewhere in this chapter, unless the context clearly requires
otherwise:

(a) ““Trust fund balance’’ means the amount of money in the unemployment insurance fund, less any
unpaid advances made to the state under Section 1201 of the Social Security Act. In determining the amount
in the fund as of a given date all money received by the department as of such date shall be considered as being
in the fund on such date.

(b) ‘‘Total wages”’ means all remuneration for services, as defined in subsections (1) to (5) of KRS
341.030, paid by subject employers.

(c) An employer’s ‘‘reserve ratio”” means the percentage ratio of his reserve account balance as of
the computation date to his taxable payrolls for the twelve (12) consecutive calendar quarters ended as of
September 30 immediately preceding the computation date.

(d) For the purposes of this section, an employer’s ‘‘reserve account balance’’ means the amount of
contributions credited to his reserve account as of the computation date, less the benefit charges through
September 30 immediately preceding the computation date. If benefits charged to an account exceed
contributions credited to such account, such account shall be considered as having a debit balance and a
reserve ratio of ‘‘less than zero.”’

(¢) ‘““Computation date’’ is October 31 of each calendar year prior to the effective date of new rates
of contributions.

Section 3. KRS 341.530is amended to read as follows:

(1) The department shall maintain a reserve account for each subJect employer and shall, except as
provided in KRS 341.590, credit to such account the total amount of all contributions paid by the employer on
his own behalf. Nothing in this section or elsewhere in this chapter shall be construed to grant any employer or
individual who is or was in his employ prior claims or rights to the amounts paid by him into the fund.

(2) Except as provided in subsection (3) of this section, all regular benefits paid to an eligible worker
in accordance with KRS 341.380 plus the extended benefits paid in accordance with KRS 341.700 through
KRS 341.740, subject to the provisions of paragraphs (a) and (b) below, shall be charged against the reserve
account of his most recent employer. No employer shall be deemed to be the most recent employer unless the
eligible worker to whom benefits were paid shall have been in the employ of such employer for at least thirty
(30) days whether or not consecutive.

(a) Subject employers, which are not governmental entities as defined in KRS 341.069, shall be
charged one-half (1/2) of the extended benefits paid in accordance with KRS 341.700 through 341.740; and
' (b) Subject employers which are governmental entities, as defined in KRS 341.069, shall be charged
for all extended benefits paid in accordance with KRS 341.700 through 341.740 for compensable weeks
occurring on or after January 1, 1979 and for one-half (1/2) of the extended benefits paid for compensable
weeks occurring prior to such date ‘

(3) Notwithstanding the provisions of subsection (2) of this section, benefits paid to an eligible
worker and chargeable to an employer’s reserve account under such subsection shall be charged against the
pooled account if such worker was in the employ of such employer for less than thirty (30) days whether or
not consecutive, or discharged by such employer for misconduct connected with his most recent work for such
employer, voluntarily left his most recent work with such employer without good cause attributable to the
employment, or such employer has continuously employed the worker without significant interruption since
the end of the worker’s base period and in the week with respect to which benefits are paid, wages and
employment are provided to the worker by such employer to the same extent as during the base period, and
the employer within a reasonable time, as prescribed by regulation of the secretary, notifies the department, in
writing, of the alleged voluntary quitting, discharge for misconduct or continuing employment; provided,
however, that no employer making payments to the fund in lieu of contributions shall be relieved of charges
by reason of this subsection. _

(4) Each subject employer’s reserve account shall, unless terminated as of the computation date (as
defined in subsection (5) [¢6)] of KRS 341.270), be charged with all benefits paid to eligible workers which are
chargeable to such reserve account under subsection (2) of this section. A subject employer’s reserve account
shall be deemed to be terminated if he has ceased to be subject to this chapter, and his account has been closed
and any balance remaining therem has been transferred to the fund’s pooled account or to a successor’s
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account as provided in KRS 341.540.

(5) Any subject employer may at any time make voluntary pavments to the fund, additional to the
contributions required under KRS 341.260 and 341.270. Notwithstanding any other provision of this chapter,
contributions paid on or before the computation date and voluntary payments made within twenty days
following the mailing of notices of new rates shall, in accordance with regulations established by the secretary,
be credited to an employer’s reserve account as of the computation date; provided, no voluntary payments
shall be used in computing an employer’s rate unless such payment is made prior to the expiration of one
hundred and twenty days after the beginning of the year for which such rate is effective. The provisions of this
subsection shall expire on July 1, 1983. .

(6) Notwithstanding subsection (1) of this section, two (2) or more nonprofit (Internal Revenue Code
501(c)(3)) organizations may jointly request the secretary to establish a group reserve account for such
nonprofit organizations. Two (2) or more governmental entities may jointly request the secretary to establish
a group reserve account, and once established, such account shall remain in effect at least two (2) calendar
years and thereafter until either dissolved at the discretion of the secretary or upon filing application for
dissolution by the group members. Each member of a group shall be jointly and severally liable for all
payments due under this chapter from each or all of such group members. The secretary shall prescribe such
procedures as he deems necessary for the establishment, maintenance and dissolution of a group reserve
account.

Section 4. Whereas, the foregoing changes in the Kentucky unemployment insurance law are
necessary to bring the Act into conformity with certain amendments to the federal unemployment tax act and
to assure proper credit for Kentucky’s contributing employers and continuation of federal administrative
fund grants to Kentucky, an emergency is declared to exist and paragraph (b) of subsection (3) of Section 1 of
this Act shall become effective retroactive to October 30, 1983, as required by P.L. 97-248, and paragraph (d)
of subsection (3) of Section 1 of this Act shall become effective April 1, 1984, as required by P.L. 98-21.

Representative LeMaster moved that when the House adjou_r'ns, it do so by voice vote. Agreed.
Representative LeMaster moved that when the House adjourns, it do so until 10:00 a.m., Friday,
January 6, 1984. Agreed.
Adjournment
Representative LeMaster moved that the House adjourn until 10:00 a.m., Friday, January 6, 1984.

The House adjourned by voice vote.
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FRIDAY, JANUARY 6, 1984
FOURTH LEGISLATIVE DAY

' The House was called to order by Speaker Richardson.

Prayer by Reverend David N. Blondell, Crestwood Christian Church, Lexington, Kentucky.
The Speaker led the members in the Pledge of Allegiance to the Flag.
The roll was called. All members present except Representatives Clarke, Meyer and Thomason.

Representative Brinkley moved that absent members be granted leave of absence in accordance with
the rules of the House. Agreed.

Representative Brinkley moved that the reading of the Journal of January 5, 1984, be dispensed with
and the same approved. Agreed.
Introduction of Bills and Resolutions
HB 297, by Representatives Heleringer and Seum: AN ACT relating to motor vehicle insurance.

HB 298, by Representative Long: AN ACT relating to physical therapy.

Reference of Bills and Resolutions
The Clerk reported the Committee on Committees has referred the following Bills and Resolutions:
Appropriations and Revenue: HB 283, HB 288.
Banking and Insurance: HB 290, HB 292, HB 293.
Cities: HB 296,
Counties and Special Districts: HB 284, HB 294,
Education: HB 295.
Ju_diciafy-Criminal: HB 282.
Lﬁbor and Industry: HB 287, HB 291.
State Government: HB 285, HB 289, HJR 20.
Transportation: HB 281, HB 286.

Posting of Bills and Resolutioné for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration:

Natural Resources and Environment: HB 6, HB 159, HB 161, HB 160, HB 216.
Agriculture and Small Business: HB 34, HB51.

Counties and Special Districts: HB 7, HB 9, HB 22, HB 23, HB 24, HB 208, HB 253, HB 278.
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Calendar
HB 5, HB 8, HB 12, HB 13, HB 20, HB 36, HB 37, HB 42, HB 49, HB 73, HB 118, HB 120, and HB

209 taken from the Calendar and ordered read at length for the second time. Representative LeMaster moved
that they be read by title only. Agreed by a majority of members elected. Ordered referred to the Committee

on Rules.
Motions, Petitions, and Communications

The Clerk announced a meeting of the Committee on Rules on recess in Room 316.

Recess

Representative LeMaster moved that the House recess for five minutes for a meeting of the Committee
on Rules. Agreed. :

At the appointed hour, the Speaker resumed the Chair and called the House to order.

Representative LeMaster moved that the rules be suspended for Report of Committees. Agreed.

Report of Committees
The Committee on Rules reported HB 5, HB 12, HB 13, and HB 209 have been posted for passage in
Orders of the Day, January 9, 1984.
Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration:

_State Government: HB 1.

Representative Cline moved that the rules be suspended to allow all properly filed co-sponsor requests
.tobeaccepted. Agreed.

The following members filed requests to have their names added as co-sponsors of Bills and

Resolutions: Representative Brown, HB 42; Representative White, HB 248; Representative Yates, HB 57, HB
214, HB 215.

Representative LeMaster moved that the rules be suépended for Introduction of Bills and Resolutions
and Report of Committees. Agreed.
Introduction of Bills and Resolutions

i HCR 21, by Representatives Deskins and Stone: A CONCURRENT RESOLUTION urging the
Congress to take action that will limit foreign steel imports.

HCR 22, by Representatives Noe, Barrows, Mann, Meyer, Bendl, Gray, Blevins, Perkins, Hines,
Head, Kenton, Moberly, B. Smith, Donnermeyer, T. Jones, and Cowan: A CONCURRENT RESOLUTION
requesting and petitioning the President of the United States and the United States Congress to pursue a
mutual and verifiable freeze on and reductions in nuclear weapons by the United States and the Soviet Union.

HB 299, by Representative Arnold: AN ACT relating to power of attorney.

HB 300, by Representatives Moberly, Kenton, and Long: AN ACT relating to notification of
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hazardous materials shipments.

Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration: :

Banking and Insurance: HB 293, HB 292.

Adjournment
Representative LeMaster moved that the House adjourn until 4:00 p.m., Monday, January 9, 1984.

On the roll call the vote was yeas 75-Allen, Arnold, Barrows, Bendl, Bennett, Bronger, Brown, Burch,
Caldwell, P. Clark, Cline, Cowan, Craddock, Crupper, Curd, Cyrus, Dawahare, Donnermeyer, Dunn,
Ellington, Endicott, Farrow, Ford, Foster, Freibert, Fryman, Gray, Hancock, Harper, Head, Hines,
Holbrook, Holloway, Johnson, T. Jones, Kenton, Kidd, Layman, Lefevers, LeMaster, Lile, List, Little,
Long, Lundergan, Mann, McBee, McNutt, Moberly, Moore, Morris, Nett, Noe, Noland, O’Brien, Patrick,
Pearman, Petty, Priddy, Rapier, Rattliff, B. Richardson, P. Richardson, Robinson, B. Smith, F. Smith,
STone, Stumbo, Thomas, Todd, Turner, Van Horn, White, Worthington, Yates. Nays 9-Blevins, Burnette,
Deskins, Guenthner, Handy, Maggard, Overstreet, Perkins, Seum.

The motion to adjourn was adopted.
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MONDAY, JANUARY 9, 1984
FIFTH LEGISLATIVE DAY

The House was called to order by Speaker Richardson.

Prayer by Reverend K. L. Moore, First Baptist Church, Frankfort.

The Speaker led the members of the Pledge of Allegiance to the Flag.

The roll was called. All members present exéept Representative Ellington.

Representative Brinkley moved that absent members be granted leave of absence in accordance with
the rules of the House. Agreed.

Representative Brinkley ﬁoved that the reading of the Journal of January 6, 1984, be dispensed with
and the same approved. Agreed.
Introduction of Bills and Resolutions
HB 301, by Representative Farrow: AN ACT relating to guardianship of disabled persons.
HB 302, by Representatives Clarke and B. Jones: AN ACT relating to the determination of death.
HB 303, by Representative Holbrook: AN ACT relating to liens.

HB 304, by Representative Clarke: AN ACT relating to corporations.

Reference of Bills and Resolutions _
The Clerk reported the Committee on Comm‘ivttees has referred the folloWing Bills and Resolutions:
Banking and Insurance: HB 297.
Health and Welfare: HB 298.
Judiciary-Civil: HB 299.
Natural Resources and Environment: HB 300, 401 KAR 2:190; 401 KAR 2:185; 401 KAR 2:180.
» State Government: HCR 21, HCR 22.

Transportation: 601 KAR 9:072.

Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
consideration:

Banking and Insurance: HB 67.
Judiciary-Civil: HB 3, HB 147.

Cities: HB 145, HB 274, HB 276.

Motions, Petitions, and Communications
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Representative LeMaster moved that the rules be suspended to waive the posting requirement on the
following: HB 3 and HB 147. Agreed.

The following meetings were announced:
Committee on Rules: Room 316, on adjournment.
Labor and Industry: No meeting at 8:00 tomorrow.
State Government: Wednesday, 10:00 a.m.

Counties and Special Districts: Tomorrow, 8:00 a.m.

Cities: Wednesday, 8:00 a.m.
Appropriations and Revenue: Thursday, 10:00 a;m., Room 109.

Natural Resources and Environment: 12 noon, Thursday, Room 104.

Orders of the Déy

HB 209, taken from Orders of the Day and ordered read at length for the third time. Representative

LeMaster moved that it be read by title only and placed upon its passage. Agreed by a majority of members
elected. ’

Representative LeMaster moved that HB 209 be passed.

On the roll call the vote was yeas 83-Allen, Arnold, Barrows, Bendl, Bennett, Blandford, Blevins,
Brinkley, Bronger, Brown, Burch, Burnette, Caldwell, Clapp, P. Clark, Clarke, Cline, Cowan, Craddock,
Crupper, Curd, Cyrus, Dawahare, Deskins, Donnermeyer, Dunn, Endicott, Farrow, Ford, Foster, Freibert,
Gray, Guenthner, Hancock, Handy, Harper, Head, Heleringer, Hines, Johnson, R. Jones, T. Jones,
Kenton, Kidd, Layman, Lefevers, LeMaster, Lile, List, Little, Long, Maggard, Mann; McBee, McNutt,
Meyer, Moberly, Moore, Nett, Noland, O’Brien, Perkins, Petty, Priddy, Rapier, Rattliff, Richards, B.
Richardson, P. Richardson, Riner, Robinson, Seum, B. Smith, F. Smith, Stone, Stumbo, Thomas,
Thomason, Todd, Turner, Van Horn, White, Yates. Nays 0.

HB 209 was passed and the title agreed to.

Representative LeMaster moved that the vote by which HB 209 was passed be reconsidered and said
motion be placed on the table. Agreed.

HB 13 taken from Orders of the Day and ordered read at length for the third time. Representative

LeMaster moved that it be read by title only and placed upon its passage. Agreed by a majority of members
elected. '

Representative Long moved that HB 13 be péssed.

On the roll call the vote was yeas 71-Arnold, Barrows, Bendl, Blandford, Blevins, Bronger, Brown,
Bruce, Burch, Burnette, Caldwell, Clapp, P. Clark, Clarke, Cline, Cowan, Craddock, Crupper, Curd,
Dawahare, Deskins, Donnermeyer, Endicott, Farrow, Ford, Foster, Freibert, Gray, Hancock, Handy,
Harper, Head, Heleringer, Hines, Holloway, Johnson, Kenton, Kidd, Lefevers, LeMaster, Lile, List, Long,
Maggard, McBee, McNutt, Meyer, Moberly, Moore, Nett, Noe, Noland, O’Brien, Overstreet, Perkins,
Petty, Rapier, Rattliff, Richards, Riner, Robinson, B. Smith, F. Smith, Stone, Stumbo, Thomas, Thomason,
Todd, White, Williams, Yates. Nays 16-Allen, Bennett, Brinkley, Dunn, Fryman, Guenthner, R. Jones,
- Layman, Little, Mann, Patrick, Priddy, B. Richardson, P. Richardson, Turner, Van Horn.

HB 13 was passed and the title agre'ed to.

Representative Long moved that the vote by which HB 13 was passed be reconsidered and said motion
be placed on the table. Agreed.
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Representative LeMaster moved that consideration of all Bills and Resolutions remaining in Orders of
the Day be deferred and that they retain their position. Agreed.

Representative LeMaster moved that the rules be suspended for Introduction of Bills and Resolutions.
Agreed. ‘

Introduction of Bills and Resolutions

HR 23, by Representative Hines: A RESOLUTION extending a welcome home to Navy Lt. Robert
Goodman. '

HB 305, by Representative Burch: AN ACT relating to excise taxes.
HB 306, by Representatives Meyer and Bendl: AN ACT relating to conflicts of interest.

HB 307, by Representatives Meyer, Cowan, Barrows, Bendl, Blevins, T. Jones, Kenton, Lundergan,

Mann, Moberly, Noe, Perkins, Priddy, B. Richardson, Stumbo, Thomason: AN ACT relating to
conservation easements.

HB 308, by Representatives Moberly, Noe, T. Jones, and Barrows: AN ACT relating to radioactive
waste.

HB 309, by Representatives Moberly, Kenton, Hines, Cowan, Mann, Noe: AN ACT relating to class
sizes in elementary and secondary education.

~HB 310, by Representative Arnold: AN ACT relating to jails.

Adjournment
Representative LeMaster moved that the House adjourn until 2:00 p.m., Tuesday, January 10, 1984.

On the roll call the vote was yeas 69-Allen, Arnold, Barrows, Bendl, Blandford, Brinkley, Brown,
Bruce, Burch, Caldwell, Clapp, P. Clark, Clarke, Cline, Craddock, Crupper, Curd, Cyrus, Dawahare,
Donnermeyer, Dunn, Endicott, Farrow, Foster, Freibert, Fryman, Gray, Hancock, Harper, Head, Hines,
Holloway, Johnson, T. Jones, Kidd, Layman Lefevers, LeMaster, List, Little, Long, McBee, McNutt,
Meyer, Moore, Nett, Noe, Noland, O’Brien, Pearman, Petty, Priddy, Rapier, Rattliff, Richards, B.
Richardson, P. Richardson, Riner, Robinson, Seum, B. Smith, F. Smith, Stone, Thomas, Thomason, Todd,

Turner, Van Horn, Williams. Nays 11-Blevins, Ford, Guenthner, Handy, Heleringer, Holbrook, Kenton,
Lile, Maggard, Overstreet, Perkins.

The motion to adjourn was adopted.
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TUESDAY, JANUARY 10, 1984
SIXTH LEGISLATIVE DAY

The House was called to order by Speaker Richardson. A

Prayer by Reverend Donald Durham, Methédist Homebf Kentucky, Versailles, Kentucky.
The_Sbeéker led the members in the Pledge of Allegiance to the Flag.

The roll was called. All members present except AReﬁresentétives Brown, Dawahare and Worfhington.

Representative Brinkley moved that absent members be granted leave of absence in accordance with
the rules of the House. Agreed.

Representative Brinkley moved that the reading of the Journal of January 9, 1984, be dispensed with
and the same approved.-Agreed. :
Introduction of Bills and Resolutions

HR 24, by Representative Heleringer: A RESOLUTION felating to the Kentucky Public Employes

Deferred Compensation System and directing an investigation of the management of funds deducted for
investment thereby. S

HB 311, by Representatives Brinkley, Perkins, Bruce, Stumbo, F. Smith, Clapp, Rattliff, Van Horn,

Dunn, Blandford, Seum, Stone, Arnold, and Overstreet: AN ACT relating to local -ordinances ‘and
regulations. '

HB 312, by Representative Farrow: AN ACT relating to collection of taxes and feés-b‘chunt&
officials. . ‘ :

HB 313, by Representative Farrow: AN ACT relating to.county offices.

HB 314, by Representatives Nett, Williams, -and Hines: AN ACT relating -to ‘metropolitan sewer
districts. : '

HB 315, by Representatives Overstreet, Stone, Blevins, Brinkley, Bronger, Cowan, Cyrus, Deskins,

Ford, Freibert, Fryman, ‘Gray, Harper, Holbrook, Layman, Maggard, Petty, Richards, Stumbo, Williams, .
and Yates: AN ACT relating to wills. . . ’

HB 316, by Representatives Holbrook and Van Horn: AN ACT relating to limited partnerships.

Reference of Bills aﬂd Resolutions o
The Clerk reported the Committee on Committees has vrcferred the following Bills and ReSo}utionéz
Business Organizations and Professions: HB 305.
Counties and Special Districts: HB 310.
Education: HB 309.
Health and Welfare: HB 301, HB 306.
Judiciary-Civil: HB 302, HB 303, HB 304, HB 307.

Natural Resources and Environment: HB 308.
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Posting of Bills and Resolutions for Consideration

The Clerk announced the following Bills and Resolutions have been posted for Committee
_consideration:

Education: HB 19, HB 87, HB 122, HB 80, HB 81.

Report of Committees

The Committee on Rules reported HB 73, and HB 120 have been posted for passage in Orders of the
Day, January 11, 1984. :

The Committee on Appropriations and Revenue reported HJR 13 with the expression of opinion that
the same should pass. Read at length for the first time and ordered placed in the Calendar.

HJR 13, A JOINT RESOLUTION making an appropriation to the Legislative Research Comrpission
for special expenses incurred in connection with sessions of the General Assembly and declaring an
emergency.

WHEREAS, additional personnel are necessary to expedite properly the business of the Senate and the

House of Representatives; and '
WHEREAS, the present appropriation of the Legislative Research Commission is insufficient to

provide adequate clerical services to the General Assembly; ' ‘
NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

That there be appropriated from the General Expenditure Fund to the Legislative Research
Commission the sum of ten thousand eight hundred dollars (310,800) per calendar day during all regular,
special and organizational sessions of the General Assembly. This appropriation shall be available for
expenditure during the 1983-84 and 1984-85 fiscal years.

Whereas, the General Assembly is now in session and it is necessary that these funds be available
immediately, an emergency is declared to exist and this resolution shall become effective upon its passage and

approval by the Governor, and shall be retroactive to include payment of compensation to such personnel
from and including January 3, 1984,

The Committee on Counties and Special Districts reported HB 7, HB 9, HB 22 with Committee
Amendments attached thereto, and HB 278 with the expression of opinion that the same should pass. Read at
length for the first time and ordered placed in the Calendar.

HB 7, AN ACT relating to the state local finance officer.
Be it enacted by the General Assem bly of the Commonwealth of Kentucky:

Section 1. KRS 147A.020 is amended to read as follows:

(1) The state local finance officer [finanece and administration ecabinet] shall exercise all
administrative functions of the state as provided in the county debt act, KRS 66.280 to 66.390; as regards
county and local government budgets as provided in KRS 68.210 to 68.360; and as to local government bonds
as provided in KRS 66.045. i

(2) The state local finance officer [finanee and administration eabinet] shall have the following
powers and duties: '

(@ To require such reports from local governments as will enable him [it] adequately to provide the
technical and advisory assistance authorized by this section. The reports shall provide the necessary
information for a complete file on local government debt, which shall be kept open for public inspection at
the state local finance offices.

(b) To conduct training programs to instruct county and local government officials respecting their
duties and responsibilities in the collection, expenditure and management of public monies subject to their
- control and jurisdiction [encourage; eonduet; or participate in training courses in debt and general fiseal
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orF other speeialists].

(¢) To conduct studies in debt management, including ways and means of appraising the terms of
alternative bids.

(d) To request such assistance and information, which shall be provided by all departments,
divisions, boards, bureaus, commissions, and other agencies of state government to enable the state local
finance officer to carry out his duties under this section.

(¢) To [At its diseretion; te] compile and publish annually a report which shall [- Sueh report may|
include detailed information on local government long-term debt issued and retired during the previous year
and outstanding, and other available statistical data on local government finances.

(3) The state local finance officer [finance and administration eabinet] shall coordinate for the
governor the state’s responsibility for, and shall be responsible for liaison with the appropriate state and
federal agencies with respect to general revenue sharing for local government.

(4) The state local finance officer [finance and administration eabinet] shall provide technical
assistance and information to units of local government, including but not limited to:

(a) Fiscal management;

(b) Purchases and contracts.

HB 9, AN ACT relating to county officials.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 147A.025 is amended to read as follows:

(1) Except as provided in subsection (7) of this section, the department for local government with the
advice and approval of the state local finance officer annually shall conduct a program to instruct county
. clerks, sheriffs, jailers, and county treasurers respecting their duties and responsibilities in the collection and
expenditure of public monies, subject to their control and jurisdiction. _

(2) The department with the advice and approval of the state local finance officer shall establish the
content and publish instructional materials essential to implementing this program. Subsequent to every
regular and extraordinary session of the general assembly, the department with the state local finance officer
shall review and revise, if necessary, the program when it is found not to be consistent with state law. .

(3) The department may assess a charge to any person requesting copies of instructional materials
published pursuant to this section to cover actual costs of printing and handling these materials, except that
no county official shall be charged for instructional materials provided for his use. Funds accruing from the
sale of instructional materials shall be paid into the state treasury, and the state treasurer shall pay these funds
into an account of the department to defray the costs of printing and handling these materials.

(4) The commissioner of the department with the advice and approval of the state local finance
officer may prescribe completion standards for this program, and may, subject to subsection (6) of this
section, establish the number, type and sequence of instructional sessions to be conducted by the department;
but the commissioner of the department shall not require the attendance of any county official, nor shall he
prescribe any requirement or standard that restricts or impairs a county official or elected candidate in the
lawful pursuit or conduct of the office to which he is elected.

(5) The department shall notify in advance each county clerk, sheriff, jailer, and county treasurer
respecting instructional session pertinent to his office. Notification shall be by mail, and it shall be posted no
later than twenty-one (21) days prior to the instructional session. At a minimum, the notice shall give the date,
time, place and title of the instruction session. :

(6) The department shall conduct this program by providing a one (1) day session at various locations
throughout this state in order to minimize the travel expenses of those officials attending, provided that the
aggregate number of all sessions shall not exceed five (5) during any calendar year. Except as provided-in
subsection (7) of this section, the department may commence instruction anytime during a calendar year.

(7) The department shall not conduct a program pursuant to this section during any calendar year
when a general election is held for every constitutional county office. The department, however, shall
commence instruction for the succeeding year within eighty (80) days following said general election.

(8) Every county official who attends an instructional session shall be paid his actual and necessary
expenses in attending from the operating funds of his office. ..

(9) In fulfilling the requirements of this section, the department shall confer with and coordinate its
duties and responsibilities with the department of finance, the department of revenue and the auditor of
public accounts. The department shall also confer with those state universities whose mission statements
mandate their participation in the training of public officials, the state associations for those officials listed in
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subsection (1) of this section, and the Kentucky association of counties, respecting the implementation of this
section. ‘

HB 22, AN ACT relating to county financial management and declaring an emergency.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 68.020 is amended to read as follows: .

(1) The county treasurer shall receive and receipt for all money due the county from its collecting
officers or from any other person whose duty it is to pay money into the county treasury, and shall disburse
such money in such manner and for such purpose as may be authorized by appropriate authority of the fiscal
court. He shall not disburse any money received by him for any purpose other than that for which it was
collected and paid over to him, and when he pays out money he shall take a receipt therefor. All warrants for
the payment of funds from the county treasury shall be co-signed by the county treasurer and the county
judge/executive.

(2) He may, and when directed by the fiscal court shall, invest the funds of the county pursuant to
KRS 66.480.

(3) He may, and when directed by the fiscal court shall, institute actions in the name of the county
against all delinquent sheriffs or collectors of the county, and against anyone having money belonging to the
county who fails or refuses to pay it over on demand when due. He shall keep a record of all actions he is
directed to institute on behalf of the county, showing their condition and the money collected thereunder.

(4) He shall keep an accurate detailed account of all money received and disbursed by him for the
county, and shall keep books of accounts of the financial transactions of the county in the manner required by
the [emy] uniform system of accounting prescribed by the state local finance officer [finanee and
administration eabinet].

(5) The county treasurer shall, when required by the fiscal court, settle his accounts as county
treasurer, and within thirty (30) days after the close of each fiscal year, he shall, unless his immediate
predecessor has done so, make a full and complete settlement for the preceding fiscal year with the fiscal
court or with a person or persons whom the fiscal court, by order of record, appoints to make settlement with
him. In case of a vacancy, the county judge/executive shall call a special meeting which shall proceed in the
manner it deems proper to settle the accounts of the county treasurer.

Section2. KRS 68.210is amended to read as follows: , ,

The administration of the county uniform budget system shall be under the supervision of the state
local finance officer who may inspect and shall supervise the administration of accounts and financial
operations and shall prescribe and shall install, by July 1, 1984, [January 1975;] a system of uniform accounts
for all counties and county officials. Subsequent to every regular and extraordinary session of the general
assembly he shall review the county uniform budget system to determine if it is consistent with state law and
generally accepted accounting practices. If he finds the system to be inconsistent with state law or to contain
obsolete accounting practices, he shall revise it accordingly. He may require all officials of all local
governments and local taxing districts to submit such [aasual] financial reports as he may deem proper. He
may investigate, examine, and supervise the accounts and operations of all local governments and local
government officers. This section does not impose upon or transfer to the state local finance officer any post
audit functions.

Section 3. KRS 68.240 is amended to read as follows:

(1) The county judge/executive shall annually prepare a proposed budget for the expenditure of all
funds, including those from state and federal sources, which are to be expended by the fiscal court in the next
fiscal year. The proposed budget shall be classified into budget units as outlined in subsection (2) of this
section. In addition to preparing a reasonable estimate of the funds actually needed for both general and
special purposes, the county judge/executive shall prepare an estimated statement of receipts to be anticipated
from local, state and federal sources. The county judge/executive shall submit the proposed budget and
estimate of receipts to the fiscal court by May 24 of each year.

(2) The fiscal court, at a meeting or meetings held not later than June 1 of each year, shall make a
detailed investigation of each separate activity of the county for which the county judge/executive proposes
that county funds are to be expended by the fiscal court. All expenditures shall be classified into budget units
as prescribed by the state local finance officer, including but not limited to:

(a) General expenses of county government. ’

(b) Protection to persons and property.

(¢) General health and sanitation.

(d) Social services [Highways and bridges].

(€) Recreation and culture [Charities; hospitals; infirmeries and eorrections].
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(f) Transportation facilities and services [Reereational].

(8) Debt service [New property and HRprovements].

(h) Administration and miscellaneous [Interest and debt payments].

[ MisceHaneous and i -

(3) The county budget shall have a fund known as the “‘sinking fund principal account’’ and a fund
known as the ‘‘sinking fund interest account.’’ There shall be allocated annually to the sinking fund principal
account a sum equal to the proportional yearly amount necessary to retire each bond issue of the county at
maturity, and to the sinking fund interest account a sum equal to the interest on bonded indebtedness payable
during the current budget year. '

(4) The county budget shall include such budget units as may be required by the activities of the
county. When necessary, the county budget may be subdivided into separate budget funds so that the cost of
each class of expenditures can be ascertained at any time and regulated according to the financial condition
and needs of the county. .

(5) The funds set apart in the county budget for a budget unit, or any subdivision thereof, shall
constitute a separate budget fund and shall be appropriated and accounted for separately.

(6) The fiscal court shall comment upon the proposed budget, and may amend it according to its
desires prior to the date when it is sent to the state local finance officer according to the procedures of KRS
68.250.

Section 4. KRS 68.990 is amended to read as follows: .

(1) Any outgoing county treasurer who fails for ten (10) days to comply with any of the provisions of
KRS 68.050 shall be fined not less than fif ty (50) nor more than five hundred dollars ($500).

(2) The fiscal court and each member thereof that fails or refuses to comply with any of the
provisions of KRS 68.080 shall be fined fifty dollars ($50) for each offense. '

(3) Any county officer or member of a fiscal court who violates any of the provisions of KRS
68.110(3) shall be fined not less than one hundred (100) nor more than five hundred dollars (3500), or
imprisoned in the county jail for not less than one (1) month nor more than twelve (12) months, or both.

(4) The fiscal court and each member thereof that fails or refuses to implement a system of uniform
accounts as prescribed by the state local finance officer [department of finanee] pursuant to KRS 68.210 shall
be fined one hundred dollars ($100) for each offense.

(5) Any local government official who fails to submit a [an annual] financial report requested by the
state local finance officer [department of finanee] pursuant to KRS 68.210 shall fifteen (15) days after written
notice of non-compliance by the state local finance officer be fined two [ene] hundred fifty dollars ($250) per
day until compliance [($100) for each effense].

(6) Any county or state officer who knowingly violates any of the provisions of KRS 68.250(4),
68.270, 68.280, 68.310, or 68.320 shall, in addition to the specific liabilities imposed for violating any of the
provisions of those sections, be guilty of a misdemeanor and, upon conviction thereof, shall have his office
declared vacant, and may also be fined not more than five hundred dollars ($500) or imprisoned for not more
than ninety (90) days, or both.

(7) Any county officer who wilfully violates any of the provisions of KRS 68.010, 68.020(3), 68.220
to 68.260, 68.290, 68.300 or 68.360 shall be fined not less than fifty (50) nor more than two hundred dollars
($200).

(8) Any person, including a corporation, who wilfully fails to prepare or file a timely return,
account, or license application described in KRS 68.185, or who wilfully prepares or files a false or inaccurate
return, account, or license application shall be fined not more than one hundred dollars ($100).

Section 5. Whereas a revised budget system must be instituted at the beginning of the fiscal year, July
1, 1984, but bills passed during the 1984 session of the General Assembly will not become law until after such

date, an emergency is declared to exist, and this Act shall take effect upon passage by the General Assembly
and approval by the Governor.

The Committee Title Amendment to HB 22 is as follows:

Amend printed copy of HB 22, amend the title to read as follows: ““AN ACT relating to county
financial management.”’

The Committee Amendment No. 1 to HB 22 is as follows: _

Amend printed copy of HB 22, on page 3, line 4, by deleting the words July 1, 1984, and inserting in
lieu thereof the words July I, 1985, o

and on page 7 and 8 by deleting Section 5 in its entirety».

HB 278, AN ACT relating to county personnel and declaring an emergency.
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Be it enacted by the General Assem bly of the Commonwealth of Kentucky:

Section1. KRS 64.530 is amended to read as follows:

(1) Except as provided in subsections (5) and (6) of this section, the fiscal court of each county shall
fix the compensation of every county officer and employe except the officers named in KRS 64.535 and the
county attorney and jailer. The fiscal court may provide a salary for the county attorney.

(2) For the purposes of this section, justices of the peace and constables in all counties shall be
deemed to be county officers and deputies or assistants of county officers shall be deemed to be county
employes, but employes of county boards or commissions which are now authorized by law to fix the
compensation of their employes shall not be deemed to be county employes for the purposes of this section.

(3) In the case of officers compensated from fees, or partly from fees and partly by salary, the fiscal
court shall fix the maximum compensation that any officer except the officers named in KRS 64.535 may
receive from both sources. The fiscal court may also fix the number of deputies and assistants, and the
compensation thereof, and the maximum amount that the officer may expend each year for expenses of his
office. (4) In the case of county officers elected by popular vote and the county attorney, in the event
the fiscal court provides him a salary, the monthly compensation of the officer and of his deputies and
assistants shall be fixed by the fiscal court not later than the first Monday in May in the year in which the
officers are elected, and the compensation of the officer shall not be changed during the term but the
compensation of his deputies or assistants may be reviewed and adjusted by the fiscal court not later than the
first Monday in May of any successive year upon the written request of the officer. The fiscal court may,
upon the written request of the officer, increase or decrease the number of permanent or temporary deputies
and assistants authorized to the office at any time after the beginning of the term of the officer. The fiscal
court shall fix the compensation of deputies and assistants hired during the term of the officer at the time of
their employment, and their compensation may be reviewed and adjusted at the same time as that of other
deputies and assistants. On or before August 1, 1966, the fiscal court shall fix the salary provided herein for
the county attorneys for the term commencing in January, 1966, notwithstanding any other provisions of this
section which may be inconsistent herewith. ‘

(5) Nothing in this section shall apply to property valuation administrators or their deputies,
assistants and expenses, in any county, or to the circuit court clerk, county clerk, sheriff, jailer, and their
deputies, assistants and expenses, in counties having a population of 75,000 or more.

(6) Justices of the peace serving on a fiscal court in any county, and county commissioners serving on
a fiscal court in any county other than one containing a city of the first, second, third or fourth class, shall be
paid for their services, out of the county treasury, not to exceed the maximum compensation allowable under
KRS 64.527. The fiscal court shall fix the amount to be received within the above limit, but no change of
compensation shall be effective as to any member of a fiscal court during his term of office. The
compensation of county commissioners serving on fiscal courts in counties containing a city of the first class
shall not exceed nine thousand six hundred dollars ($9,600) per year, in counties containing cities of the
second class it shall not exceed nine thousand dollars ($9,000) per year and in counties containing cities of the
third or fourth class it shall not exceed twenty percent (20%) more than the annual compensation paid in the -
county for the calendar year immediately preceding 1974, and all of said annual salaries shall be payable
monthly. Justices of the peace and county commissioners shall not receive any compensation for their services
on the fiscal court, other than as provided by this section; provided, however, justices of the peace and county
commissioners may receive no more than three thousand six hundred dollars ($3,600) annually or three
hundred dollars ($300) per month as an expense allowance for serving on committees of the fiscal court. The
fiscal court shall fix the amount to be received within the above limit, but no change of compensation except
as provided in KRS 64.285 shall be effective as to any member of a fiscal court during his term of office.

Section 2. KRS 68.290 is amended to read as follows:

The fiscal court may transfer money from one (1) budget fund to another to provide for emergencies
or increases or decreases in county employment pursuant to KRS 64.530(4). The order of the fiscal court
making the transfer shall show the nature of the emergency or personnel increase or decrease and the reason
for making the transfer. The fiscal court shall not have any power to transfer money from any sinking fund or
special fund raised for a specific purpose until the obligation or purpose for which the fund was raised has
been satisfied.

Section 3. Whereas, in certain counties, deputy county clerks and deputy sheriffs have been hired
after the beginning of the county clerks’ or county sheriffs’ terms of office and questions exist about the legal

capacity of the counties to pay these deputies, an emergency is declared to exist, and this Act shall take effect
upon its passage and approval by the Governor.

The Committee on Transportation reported HB 45 with the expression of opinion that the same should
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pass. Read at length for the first time and ordered placed in the Calendar.

HB 45, AN ACT relating to motor vehicle registration.
Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1. KRS 186.040 is amended to read as follows:

(1) Upon receiving the application and fee, the county clerk shall issue to the owner a certificate of
registration and ownership containing the information required by subsection (2) and a registration plate. If
the cabinet finds that there is a shortage of materials suitable for making plates, or that a substantial saving
will result, it may require by regulation with the approval of the governor that previously issued plates
continue to be used for a designated period. For services performed the owner shall pay the county clerk the
sum of two dollars ($2.00) for each registration, or if said registration exceeds a twelve (12) month period the
clerk shall receive a fee of three dollars ($3.00).

(2) The certificate of registration and ownership shall contain the registration number, the names and
post office addresses of the owner and the secured party as shown by the financing statement on file in the
office of the county clerk and such other information as the cabinet may require. The owner’s copy of such
certificate shall bear the seal of the county clerk who issued same. No fee shall be charged for placing such seal
on the owner’s copy of the certificate.

(3) If a motor vehicle, other than a new motor vehicle, is registered in this state under the authority
of a bill of sale, registration receipt or title, the certificate of registration and ownership shall show the title or
the registration number and the name of the state issuing same under which the motor vehicle was last
registered in addition to the other required information.

Section 2. KRS 186A.035 is amended to read as follows:

(1) All motor vehicles with a gross vehicular weight of 6,000 pounds or less, first registered, or for
which the registration is renewed in this state on or after January 1, 1983, shall be placed in a system of
year-round registration based upon the birth month of the owner, in order to distribute the work of registering
motor vehicles as uniformly as practicable throughout the twelve (12) months of the year. ‘

(2) If the owner of a motor vehicle is other than an individual, the month in which the owning entity
came into being shall be used for purposes of this section. If a motor vehicle is jointly owned, the owners shall
indicate to the county clerk the birth month of one (1) of them to be used for purposes of this section.

(3) The certificate of registration and license plate issued for a motor vehicle first registered,
renewed, or titled in this state on or after January 1, 1983, shall be valid, unless cancelled by the cabinet in
accordance with KRS Chapter 186 or this chapter, upon payment of the required fee, for a period beginning
on the first day of the month of the year in which registration is applied for, and expiring on the last day of
the next birth month of the owner following the month during which registration is applied for, provided
however that, upon the owner’s request, and after payment of the proper prorated fee, an owner may obtain a
certificate of registration and license plate valid through the last day of his second birth month following the
month and year in which he applied for a certificate of registration.

(4) After a motor vehicle has been initially placed in the system of year-round registration, the owner
shall renew the registration annually during the owner’s birth month, by making application to the county
clerk and paying the fee required for twelve (12) consecutive months of registration, which shall take effect on
the first day of the month succeeding the owner’s birth month and shall expire on the last day of the owner’s
next birth month. The county clerk shall be entitled to a registration fee of two dollars ($2) for each
registration, or if said registration exceeds a twelve (12) month period the clerk shall receive a fee of three
dollars ($3.00) [eﬂeéeﬂaf%gg)pefeaeh%wdw&ameﬂfhpeﬁedefaﬂypefﬁeﬁfhefeeﬂ.

(5) Any owner who fails to renew the registration of a motor vehicle during the month in which the
previous registration expired, shall, if he applies for renewal of the registration in some later month, pay 'Ehe'
same fees that would have been required if the registration had been renewed in the month which the previdus
registration expired.

(6) Fees which must be prorated in carrying out the intent of this section shall be prorated on the basis
of twelfths of the annual registration fee. Any vehicle which is registered at any time during a month, shall
pay the fee required for that whole month plus any additional months of registration purchased consistent
with the intent of the section.

(7) The county clerk shall ensure that the certificate of registration issued to an owner displays the
month and year in which the registration period begins, and the month and year of its expiration, and shall
issue to the owner a decal or decals corresponding to the month and year of expiration shown in the certificate
of registration which shall be placed upon the corresponding license plate by the owner in the manner required
by administrative regulations of the department of vehicle regulation.



TUESDAY, JANUARY 10, 1984 : ' 69

Senate Message

Aﬁnouncing passage of SB 38.

Orders of the Day

HB 5 taken from Orders of the Day and ordered read at length for the third time. Representative

LeMaster moved that it be read by title only and placed upon its passage. Agreed by a majority of members
elected.

Representative Long moved that HB 5 be passed.

On the roll call the vote was yeas 85-Allen, Arnold, Barrows, Bendl, Bennett, Blandford, Brinkley,
Bronger, Bruce, Burch, Burnette, Caldwell, Clapp, P. Clark, Cline, Cowan, Craddock, Crupper, Curd,
Cyrus, Deskins, Donnermeyer, Dunn, Ellington, Endicott, Farrow, Ford, Foster, Freibert, Gray, Guenthner,
Hancock, Handy, Harper, Head, Heleringer, Hines, Holbrook, Holloway, R. Jones, T. Jones, Kenton,
Kidd, Layman, Lefevers, LeMaster, Lile, Little, Long, Lundergan, Maggard, Mann, McBee, McNutt,
Meyer, Moberly, Moore, Nett, Noland, O’Brien, Overstreet, Patrick, Pearman, Petty, Priddy, Rapier,
Rattliff, Richards, B. Richardson, P. Richardson, Riner, Robinson, Seum, B. Smith, F. Smith, Stone,
Stumbo, Thomas, Thomason, Todd, Turner, Van Horn, White, Williams, Yates. Nays 0.

HB 5 was passed and the title agreed to.

Representative LeMaster moved that the vote by which HB 5 was passed be reconsidered and said
motion be placed on the table. Agreed. .

HB 12, with Committee Amendment attached thereto, taken from Orders of the Day and ordered re{ad
at length for the third time. Representative LeMaster moved that it be read by title only and placed upon its
passage. Agreed by a majority of members elected.

Representative Long moved the adoption of the Committee Amendment No. 1 to HB 12. Agreed.

Representative Long moved that HB 12, as amended, be passed.

On the roll call the vote was yeas 87-Allen, Arnold, Barrows, Bendl, Bennett, Blandford, Blevins,
Brinkley, Bronger, Bruce, Burch, Caldwell, Clapp, P. Clark, Clarke, Cline, Cowan, Craddock, Crupper,
Curd, Cyrus, Deskins, Donnermeyer, Dunn, Ellington, Endicott, Farrow, Ford, Foster, Freibert, Gray,
Guenthner, Hancock, Handy, Harper, Head, Hines, Holbrook, Holloway, Johnson, R. Jones, T. Jones,
Kidd, Layman, Lefevers, LeMaster, Lile, List, Little, Long, Lundergan, Maggard, Mann, McBee, McNutt,
Meyer, Moberly, Moore, Morris, Nett, Noland, O’Brien, Overstreet, Pearman, Perkins, Petty, Priddy,
Rapier, Rattliff, Richards, B. Richardson, P. Richardson, Riner, Robinson, Seum, B. Smith, F. Smith,
Stone, Stumbo, Thomas, Thomason, Todd, Turner, Van Horn, White, Williams, Yates. Nays 0.

HB 12, as amended, was passed and the title agreed to.
Representative LeMaster moved that the vote by which HB 12, as amended, was passed be
reconsidered and said motion be placed on the table. Agreed.
Motions, Petitions, and Communications

Representative LeMaster moved that the rules be suspended to waive the posting requirement on HB.
19, HB 87, HB 122, HB 80, and HB 81. Agreed.

Representative Hines moved the adoption of the following HR 23:

HR 23, A RESOLUTION extending a welcome home to Navy Lt. Robert Goodman.

WHEREAS, the United States made a foreign policy decision to join and support a ‘‘multi-national
peacekeeping force’’ to help resolve the conflict in Lebanon; and

WHEREAS, as a result of United States participation in that war-torn area, U.S. reconnaissance
planes were fired upon by Syrian troops; and
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WHEREAS, Navy Lt. Robert Goodman of Virginia Beach, Virginia, a bombardier-navigator, was
shot down by Syrian gunners in Lebanon on December 4, 1983; and ‘ o
WHEREAS, the wounded Lt. Goodman was immediately captured by the Syrian military; and
WHEREAS, traditional diplomatic methods had failed to secure Lt. Goodman’s release; and
'WHEREAS, the Reverend Jesse Jackson courageously and independently traveled to Damascus to
appeal to Syrian President Hafez Assad to release the 27 year old flier; and '
WHEREAS, Reverend Jackson’s humanitarian pleas were successful and Lt. Robert Goodman was
released by his Syrian captors on January 3, 1984; and :
WHEREAS, Lt. Goodman and Reverend Jackson returned to the United States on Wednesday,

January 4, 1984, one month from the day the Navy plane was downed;
‘NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assémbly of the Commonwealth of Kentucky:

Section 1. That this honorable body extends a thankful ‘“‘welcome home” to Lt. Robert Goodman
and recognizes this outstanding young man to be an exemplary representative' of the United ' States of
America. : :

Section 2. That the House of Representatives extends its deepest appreciation to Reverend Jesse
Jackson for his admirable unselfish efforts to secure Lt. Goodman’s release.

Section 3. That the House of Representatives of the General Assembly of the Commonwealth of
Kentucky extends its best wishes to Lt. Robert Goodman and his family in all of their future endeavors. _

Section 4. That the Clerk of the House of Representatives is directed to transmit a copy of this
- resolution to Navy Lt. Robert Goodman of Virginia Beach, Virginia. :

HR 23 was adopted by voice vote.

Representative O’Brien moved that HCR 21 be reassigned to the Committee on Natural Resources and
Environment. Agreed.

Representative B. Smith moved that he be recorded as changing his vote from “‘yea’ to “‘nay’’ on HB
13. Agreed. ;

‘Representative Blevins moved that he be recorded as voting ‘‘yea’ on HB 5. Agreed.

Representative Cline moved that the rules be suspended to allow all properly filed CO-sponsor requests
to be accepted. Agreed.

The following members filed requests to have their names added as co-sponsors of Bills and .
Resolutions: Representative Blandford, HB 33; Representative ‘Blevins, HB 163; Representative Bronger, HB
158; Representative Brinkley, HB 33; Representative ‘Handy, HB 40, HB 217; Representative Hines, HB'132;
Representative Morris, HB 1, HB 311; Representative Thomas, HB 267, HB 197, HB 133, HB 120, HB 100,
HB 75, HB 51, HB 27; Representative White, HB 250; Representative Williams, HR 23.

The following Floor Amendments were filed to Bills and Resolutions:

Floor Amendment No. 1 to HB 42, by Representative Pearman:

Amend printed copy of HB 42, on page 3, line 26, after the word *‘shall”’ by adding the words “¢,
within twenty (20) days follo wing cancellation,”

On page 4, line 7 after the word “‘within’’ by adding ““‘twenty (20)’ and by placing brackets and
strikethrough around “thirty (30)”’ ,

On page 4, line 9, after the period, by adding ““(3) Every authorized insurance company shall

immediately notify the department of vehicle regulation upon the nonrenewal of any contract of insurance
required by KRS 304.39-080(5).” ‘

On page 10, after line 17, by inserting the following:

“Section 5. KRS 304.20-04_0 is amended to read as follows:
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(1) As used in this section: v

(@ ‘‘Policy’’ means an automobile liability insurance policy, delivered or issued for delivery in this
state, insuring a single individual or husband and wife resident of the same household, as named insured, and
under which the insured vehicles therein designated are of the following types only: : ‘ o

1. A motor vehicle of the private passenger or station wagon type that is not used as a public or livery
conveyance for passengers, nor rented to others; or _

2. Any other four-wheel motor vehicle with a load capacity of fifteen hundred (1500) pounds or less
which is not used in the occupation, profession or business of the insured; provided, however, that this
section shall not apply:

a. Toany policy issued under an automobile assigned risk plan, or

b. To any policy insuring more than four automobiles, or

¢. To any policy covering garage, automobile sales agency, repair shop, service station or public
parking place operation hazards.

- (b) ‘“‘Automobile liability insurance policy”’ includes only coverage for bodily injury and property
damage liability, basic reparations benefits and the provisions therein, if any, relating to medical payments,
uninsured motorists coverage, and automobile physical damage coverage.

(¢) ‘‘Renewal” or ‘‘to renew’’ means the issuance and delivery by an insurer of a policy replacing at
the end of the policy period a policy previously issued and delivered by the same insurer, or the issuance and
delivery of a certificate or notice extending the term of a policy beyond its policy period or term; provided,
however, that any policy with a policy period or term of less than six (6) months shall for the purpose of this
section be considered as if written for a policy period or term of six (6) months. Provided, further, that any
policy written for a term longer than one (1) year or any policy with no fixed expiration date, shall for the
purpose of this section, be considered as if written for successive policy periods or terms of one (1) year, and
such policy may be terminated at the expiration of any annual period upon giving twenty (20) days’ notice of .
cancellation prior to such anniversary date, and such cancellation shall not be subject to any other provisions
of this section.

(d) ‘‘Nonpayment of premium’’ means failure of the named insured to discharge when due any of his
obligations in connection with the payment of premiums on a policy, or any instalment of such premium,
whether the premium is payable directly to the insurer or its agent or indirectly under any premium finance
plan or extension of credit. , o

(2) (@) A notice of cancellation of a policy shall be effective only if it is based on one or more of the
following reasons: ' .

1. Nonpayment of premium; or

2. The driver’s license or motor vehicle registration of the named insured or of any other operator
who either resides in the same household or customarily operates an automobile insured under the policy has
been under suspension or revocation during the policy period or, if the policy is a renewal, during its policy
period or the one hundred eighty (180) days immediately preceding its effective date.

(b) This subsection shall not apply to any policy or coverage which has been in effect less than sixty
(60) days at the time notice of cancellation is mailed or delivered by the insurer unless it is a renewal policy.

(c) Modification of automobile physical damage coverage by the inclusion of a deductible not
exceeding one hundred dollars ($100) shall not be deemed a cancellation of the coverage or of the policy.

(d) This subsection shall not apply to nonrenewal.

(3) (a) No notice of cancellation of a policy to which subsection (2) of this section applies shall be
effective unless mailed or delivered by the insurer to the named insured at least twenty (20) days prior to the
effective date of cancellation[: provided; however; that where eancellation is for nonpayment of premium at
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shall not apply to renewals). ' .

(b) No notice of cancellation of a policy by an insured shall be effective unless mailed or delivered by
the insured to the insurer at least twenty (20) days prior to the effective date of cancellation.

(4) No insurer shall refuse to renew a policy of automobile insurance solely because of the age of the
insured.

(5) No insurer shall fail to renew a policy unless it shall mail or deliver to the named insured, at the
address shown in the policy, at least twenty (20) days’ advance notice of its intention not to renew. This
subsection shall not apply:

(a) If the insurer has manifested its willingness to renew; nor

(b) In case of nonpayment of premium. Provided, that, notwithstanding the failure of an insurer to
comply with this subsection, the policy shall terminate on the effective date of any other insurance policy with
respect to any automobile designated in both policies. Renewal of a policy shall not constitute a waiver or
estoppel with respect to grounds for cancellation which existed before the effective date of such renewal.

(6) Proof of mailing of notice of cancellation or of intention not to renew or of reasons for

cancellation or nonrenewal to the named insured at the address shown in the policy, shall be sufficient proof
of notice.






